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NOTICE

NOTICE is hereby given that an Extraordinary General Meeting of the members of Polyplex Corporation
Limited will be held at the Registered Office of the Company at Lohia Head Road, Khatima 262308, Distt.
Udham Singh Nagar, Uttaranchal, on Friday, February 14, 2003 at 11.00 a.m. to transact the following
business as Special Business :

1.

To consider and if thought fit to pass with or without mod|f|cat|on(s) the foIIowmg resolution as a
Special Resolution :

“RESOLVED THAT pursuant to the provisions of Section 81(1A) and other applicable provisions, if
any, of the Companies Act, 1956 and subject to the ‘Guidelines for Preferential Issues’ issued under
the Securities and Exchange Board of India (“SEBI”) (Disclosure & Investor Protection) Guidelines,
2000 (‘the Guidelines”), the Articles of Association of the Company and subject to such approvals,
permissions, consents and/or sanctions as may be necessary from Government of India ("GO{"),
Reserve Bank of India (“RBI"), and any other appropriate authority, institution or body and subject
also to such terms and conditions as may be prescribed by any of them in granting such approvals,
permissions, consents and/ or sanctions and agreed to by the Board of Directors of the Company
(hereinafter called “the Board” which term shall be deemed to include any Committee which the
Board may have constituted or hereafter constitute to exercise its powers including the powers
conferred by this Resolution), the consent, authority and approval of the Company be and is hereby
accorded to the Board to issue and offer upto 16,50,000 Warrants with entittement to the hoider(s)
thereof to exercise an option to subscribe to equal number of Equity Shares of the Company for an
aggregate face value of Equity Shares not exceeding Rs. 1.65 Crores i.e. 16,50,000 Equity Shares
of Rs.10/- each, to Secure Investments Limited and/ or Sanjiv Sarita investments Pvt. Limited and/
or Utkarsh Trading & Holdings Limited, all of which are part ot the Company’s promoter group.”

“RESOLVED further that the issue of the said Equity Shares upon the exercise of option under the
Warrants is to take place at a price not less than the higher of :

(i) the average of the weekly high and low of the closing prices of the equity shares quoted on the
Stock Exchange during the six months preceding the “Relevant date”; or

(i) the average of the weekly high and low of the closing prices of the equity shares quoted on a
Stock Exchange during the two weeks preceding the “Relevant date”.

The “Relevant date” shall be the date thirty days prior to the date of this meeting.

“RESOLVED further that an amount equivalent to 10% (ten per cent) of the price of shares fixed in
terms of the above resolution shall become payable for the Warrants on the date of their allotment
and the same shall be adjusted against the price payable subsequently for acquiring the shares by
exercising an option for the purpose and in the event that the option to acquire shares under the
Warrants is not exercised the amount paid for the allotment of Warrants shall be forfeited.”

“RESOLVED further that allotment of Warrants pursuant to this resolution shall be completed within
a period of three months from the date of passing of this resolution and the option by the warrant
holders shall be exercisable at any time after the allotment but not later than 18 months from the date
of allotment of such Warrants.”

“RESOLVED further that the provisions relating to restrictions on transferability of Warrants and/or
Equity Shares as specified in the Guidelines shall be adhered to.”
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“RESOLVED further that the Equity Shares so issued and allotted shall rank pari-passu in all respects
with the existing Equity Shares of the Company except that they shall be entitled to pro rata dividend
for the financial year in which they are allotted.”

“RESOLVED further that the Board of Directors be and is hereby authorised to do all such acts,
deeds, things and matters as may be relevant, usual, proper, incidental or consequential thereto.”

“RESOLVED further that the Board of Directors be and is hereby authorised to settle any question
or difficulty or doubt that may arise, as the Board may in its absolute discretion deem fit in the
interest of the Company.”

2. To consider and if thought fit to pass, with or without modification(s), the following resolution as an
Ordinary Resolution :

“RESOLVED THAT the consent of the Company be and is hereby accorded in terms of Section
293(1)(a) and other applicable provisions, if any, of the Companies Act, 1956, to mortgaging and/or
charging by the Board of Directors of the Company all the immovable and movable properties of the
Company relating to Polyester Film unit at Khatima, Distt. Udham Singh Nagar, Uttaranchal, present
and future and the whole of the undertaking of the Company as also freehold plot of land at Village
Budasan, Taluka Kadi, Distt. Mehsana, Guijarat, together with the power to take over management
of the Company in certain events to or in favour of UTI Bank Limited as Trustees for the 1,500 nos.
8.95% Redeemable Non Convertible Debentures of Rs.1,00,000/- each, aggregating to Rs.15.00
Crores, privately placed with Life Insurance Corporation of India, together with interest thereon at the
respective agreed rates, compound/additional interest, liquidated damages, commitment charges and
all other monies payable by the Company to UTI Bank Limited, Debenture Trustees, in terms of
Memorandum of Private Placement issued by the Company in respect of the said Debentures.”

“RESOLVED FURTHER that charge(s) created and/or to be created, all agreements/ documents

executed and/or to be executed and all acts done in terms of the above resolution by and with the
authority of the Board of Directors be and are hereby confirmed and ratified.”

By Order of the Board
for POLYPLEX CORPORATION LTD.,

PRANAY KOTHARI

Date :January 10, 2003 Executive Director &
Place : NOIDA Company Secretary
Regd. Office :

Lohia Head Road,
Khatima - 262 308

Distt. Udham Singh Nagar,
Uttaranchal
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Notes :

1. A MEMBER ENTITLED TO ATTEND AND VOTE IN THE ABOVE MEETING IS ENTITLED TO
APPOINT ONE OR MORE PROXIES TO ATTEND AND ON A POLL, TO VOTE INSTEAD OF
HIMSELF. PROXY NEED NOT BE A MEMBER.

2. Proxies in order to be effective should be lodged with the Company at the Registered Office at least
48 hours before the commencement of the meeting. :

3. Explanatory Statement pursuant to Section 173(2) of the Companies Act, 1956 is annexed.

4. a) Members holding shares in physical form are requested to notity to the Company, change/
correction in their address quoting their folio number.

b) Members holding shares in dematerialized form are requested to notify to their Depository
Participant, Income Tax Permanent Account No., change/ correction in their address/
Bank Account particulars etc. as the Company uses the information provided by the
Depositories in respect of shares held in de-mat form.

5. Members/proxy holders are requested to produce at the entrance the attached admission slip duly
completed and signed for admission to the meeting hall.
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POLYPLEX CORPORATION LIMITED

EXPLANATORY STATEMENT
(Pursuant to Section 173(2) of the Companies Act, 1956)

{tem No.1

1)

As the shareholders are aware your Company is currently implementing a polyester film project in
Thailand, through its wholly owned subsidiary viz. Polyplex (Thailand) Ltd., which is scheduled to commence
commercial production in the second quarter of the year 2003, at an aggregate investment of US $ 24
million (excluding working capital). Your Company has recently commissioned a metallizer as a measure
of forward integration. In addition, there are several other investment opportunities under consideration
encompassing enhancement of capacity in polyester film as well as downstream applications. All this
requires commitment of substantial capital. The ongoing projects have been funded by debt and internal
accruals. While part of the requirement for the future investments would be met in a similar manner, in
the interest of a balanced capital structure and a conservative financial profile-which has been one of
your Company's strengths, it is desirable that there is some induction of equity at appropriate stage. The
promoters’ group has indicated its willingness to support the company by subscribing to the proposed
issue of Warrants. Further, this will help the Company in accessing capital in future without dilution in
the promoters’ holding.

The principal terms and conditions of the issue would be as under:

a) The issue of Warrants would comply with the ‘Guidelines for Preferential Issues’ issued under the
SEBI (Disclosure & investor Protection) Guidelines, 2000.

b) The total number of Warrants to be issued shall not exceed 16,50,000. Each warrant shall entitle
the holder, at his option, 10 subscribe to one equity share within a period of 18 months from the
date of allotment.

c) The price of the Equity Shares on exercise of the option shall not be less than the higher of :

i) the average of the weekly high and low of the closing prices of the equity shares quoted on
the Stock Exchange during the six months preceding the “Relevant date”; or

i) the average of the weekly high and low of the closing prices of the equity shares quoted on
‘a Stock Exchange during the two weeks preceding the “Relevant date”.

The "Relevant date” shall be the date thirty days prior to the date of this meeting.

.d) The Warrant holder shall be required to make an upfront payment of 10% of the price fixed as per

c) above. In case the Warrants are allowed to lapse, the upfront money paid shall stand forfeited.
e) The Equity Shares shall be made fully paid up at the time of the allotment.

fy ~ The Warrants and the underlying shares shall be locked in for the period stipulated under the
Guidelines.

- g) The allotment of Warrants is proposed to be completed within a period of three months from the

date of passing of the Resolution.

The proposed allotment is to Secure Investments Limited and/or Sanjiv Sarita investments Pvt. Limited
and/or Utkarsh Trading & Holdings Limited, which are part of the Company’s Promoter Group and no
other promoter/promoter group/ director of the Company/key managerial person of the Company intends
to subscribe to the Warrants. Secure Investments Limited, currently holds 32,35,000 Equity Shares,
constituting about 22.094% in the equity capital of the Company, Sanjiv Sarita investments Pvt. Limited
currently ‘holds 500 Equity Shares, constituting about 0.003% in the equity capital of the Company and
Utkarsh Trading & Holdings Limited currently holds 1,97,030 Equity Shares, constituting about 1.346%
in the equity capital of the Company. In the event of exercise of option on all the Warrants the aggregate
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shareholding of these Companies will increase from 34,32,530 Equity Shares constituting about 23.443%
to 50,82,530 Equity Shares constituting about 31.196% of the expanded equity capital (post preferential
issue).

4) Present and post Preferential Issue shareholding of the Company would be as under :
(Assuming all the warrants are exercised)

Sr.No. | Name(s) Shareholding
Shares % of Existing Shares % of the
Capital Expanded Capital
(i) Promoters’ Group 74,25,269 50.711 90,75,269 55.703
(i) Public 72,17,031 49.289 7,217,031 44,297
Total 1,46,42,300 100.000 1,62,92,300 100.000

5) M/s. Lodha & Co., Chartered Accountants, Statutory Auditors of the Company have certified that the
issue of Warrants is being made in accordance with the requirements of the Guidelines. Copy of the
Auditors’ Certificate shall be laid before this meeting of the shareholders.

6) As a result of the proposed allotment, there would be no change either in the Board of Directors of your
Company or in the control over the Company.

7) Except for Shri Sanjiv Saraf, the promoter of the Company, none of the other directors are concerned
or interested in the resolution.

8) The Board of Directors commends the proposed Resolution for approval of the members as Special
Resoiution.

item No. 2

Section 293(1)(a) of the Companies Act, 1956 provides, inter alia, that the Board of Directors of a company
shall not except with the consent of such public company in a general meeting, sell, lease or otherwise dispose
of the whole or substantially the whole of the undertaking of the company or where the company owns more
than one undertaking the whole or substantially the whole of any such undertaking. Since the mortgage and/
or charge created/ to be created tg secure the 1,500 nos. 8.95% Redeemable Non Convertible Debentures
of Rs.1,00,000/- each, aggregating to Rs.15.00 Crores privately placed by the Company with Life Insurance
Corporation of India provides/ may provide power to take over the management of the business and concern
of the Company in certain events may be construed to be disposal of the whole or substantially the whole of
the Company’s undertaking, it is considered advisable that the creation of mortgage and/or charge should be
approved by the members pursuant to Section 293(1)(a) of the Act.

The Board of Directors commends the proposed Resolution for approval of the members as Ordinary Resolution.

None of the Directors is concerned or interested in this resolution.

By Order of the Board
for POLYPLEX CORPORATION LTD.,

PRANAY KOTHARI
Date : January 10, 2003 Executive Director &
Place : NOIDA Company Secretary
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POLYPLEX CORPORATION LIMITED

Registered Office : Lohia Head Road, Khatima - 262 308, Distt. Udham Singh Nagar, Uttaranchal

ATTENDANCE SLIP
EXTRAORDINARY GENERAL MEETING OF THE MEMBERS

Regd. Folio No. February 14, 2003

To be handed over at the entrance of the Meeting Venue

Name of the attending member (In block letters)

Name of Proxy (In block letters — to be filled in
by the proxy attending instead of the member)

No. of shares held ____

| hereby record my presence at the Extraordinary General Meeting of the Members at the Registered Office
of the Company at Lohia Head Road, Khatima 262308, Distt. Udham Singh Nagar, Uttaranchal

Member’'s /Proxy’s Signature

TEAR HERE

POLYPLEX CORPORATION LTD.

Registered Office : Lohia Head Road, Khatima - 262 308, Distt. Udham Singh Nagar, Uttaranchal

PROXY FORM

Regd. Folio No.
I/'We
of

being a member/members of the above named Company hereby appoint

of

or failing him

of

as my/our proxy to attend and vote for me/us on my/our behalf at the Extraordinary General Meeting of the
members of the Company to be held on Friday, February 14, 2003 at the Registered Office of the Company
at Lohia Head Road, Khatima 262308, Distt. Udham Singh Nagar Uttaranchal

Signed

Revenue
Date

Stamp

Note : Proxy Form must reach the Company’s Registered Office not less than 48 hours before the meeting.
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POLYPLEX CORPORATION LIMITED

Registered Office :

Lohia Head Road, Khatima-262 308, Distt. Udham Singh Nagar, Uttaranchal

Notice to Members

NOTICE is hereby given that the Eighteenth
Annual General Meeting of the members
of Polyplex Corporation Limited will be held
at the Registered Office of the Company at
Lohia Head Road, Khatima 262308, Distt.
Udham Singh Nagar, Uttaranchal, on
Tuesday, September 30, 2003 at 11.00
a.m. to transact the following business:

ORDINARY BUSINESS

1.

To receive, consider and adopt the
Audited Balance Sheet as at March 31,
2003 and the Profit & Loss Account for
the year ended on that date together
with the Reports of the Directors’ and
Auditors’ thereon.

To declare dividend.

To appoint a Director in place of Shri
B.K. Soni who retires by rotation and
being eligible offers himself for
reappointment

To appoint a Director in place of Shri
Sanjiv Saraf who retires by rotation and
being eligible offers himself for
reappointment

To appoint Auditors and to fix their
remuneration.

SPECIAL BUSINESS

6.

To consider and if thought fit to pass,
with or without modification(s), the
following resolution as an Ordinary
Resolution :

“RESOLVED THAT the consent of the
Company be and is hereby accorded in
terms of Section 293(1)(a) and other
applicable provisions, if any, of the
Companies Act, 1956, to mortgaging
and/or charging by the Board of
Directors of the Company all the
immovable and movable properties of
the Company relating to Polyester Film
unit at Khatima, Distt. Udham Singh
Nagar, present and future and the whole
of the undertaking of the Company as
also freehold plot of land at Village
Budasan, Taluka Kadi, Distt. Mehsana,
Gujarat, to or in favour of UTI Bank
Limited as Trustees for the 1,700 nos.
9.00% Redeemable Non Convertible
Debentures of Rs.1,00,000/- each

aggregating to Rs.17.00 Crores,
privately placed with UTI Bank Limited;
together with interest thereon at the
respective agreed rates, compound/
additional interest, liguidated damages,
commitment charges and all other
monies payable by the Company to UTI
Bank Limited under their Letter of
sanction/ Subscription Agreement /
memorandum of terms and conditions
entered into/ to be entered into by the
Company in respect of the said
Debentures.”

"RESOLVED FURTHER that charge(s)
created and/or to be created, all
agreements/ documents executed and/
or to be executed and all acts done in
terms of the above resolution by and
with the authority of the Board of
Directors are hereby confirmed and
ratified.”

To consider and if thought fit to pass,
with or without modification(s), the
following resolution as an Ordinary
Resolution :

“"RESOLVED THAT the consent of the
Company be and is hereby accorded in
terms of Section 293(1)(a) and other
applicable provisions, if any, of the
Companies Act, 1956, to mortgaging
and/or charging by the Board of
Directors of the Company all the
immovable and movable properties of
the Company relating to Polyester Film
unit at Khatima, Distt. Udham Singh
Nagar, present and future and the whole
of the undertaking of the Company to
or in favour of Export Import Bank of
India for the Rupee Term Loan of
Rs.7.00 Crores; together with interest
thereon at the respective agreed rates,
compound/additional interest, liquidated
damages, commitment charges and all
other monies payable by the Company
to Export Import Bank of India under
their Letter of sanction/ Loan Agreement
/memorandum of terms and conditions
entered into/ to be entered into by
the Company in respect of the said
Loan.”

"RESOLVED FURTHER that charge(s)
created and/or to be created, all

AGM NOTICE TO MEMBERS - ANNUAL REPORT 2002-2003
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agreements/ documents executed and/
or to be executed and all acts done in
terms of the above resolution by and
with the authority of the Board of
Directors are hereby confirmed and
ratified.”

To consider and if thought fit to pass,
with or without modification(s), the
following resolution as an Ordinary
Resolution :

“"RESOLVED THAT the consent of the
Company be and is hereby accorded in
terms of Section 293(1)(a) and other
applicable provisions, if any, of the
Companies Act, 1956, to mortgaging
and/or charging by the Board of
Directors of the Company all the
immovable and movable properties of
the Company on second charge basis,
relating to Polyester Film unit at
Khatima, Distt. Udham Singh Nagar,
Uttaranchal, present and future and the
whole of the undertaking of the
Company to or in favour of State Bank
of Patiala, Lead Bank of Consortium of
Banks for the various working capital
facilities aggregating to Rs.61.00
Crores; together with interest thereon
at the respective agreed rates,
compound/additional interest, liquidated
damages, commitment charges and all
other monies payable by the Company
to State Bank of Patiala and other
member banks of consortium under their
respective Letters of sanction /
memorandum of terms and conditions
entered into/ to be entered into by the
Company in respect of the said
facilities.”

“"RESOLVED FURTHER that charge(s)
created and/or to be created, all
agreements/ documents executed and/
or to be executed and all acts done in
terms of the above resolution by and
with the authority of the Board of
Directors are hereby confirmed and
ratified.”

To consider and if thought fit to pass,
with or without modification(s), the
following resolution as a Special
Resolution :

“"RESOLVED THAT subject to the
provisions of the Companies Act, 1956,
as amended from time to time, The

Place : NOIDA
Date :August 5, 2003

Securities Contracts (Regulation) Act,
1956 and the Rules framed thereunder,
Listing Agreements and all other
applicable laws, rules, regulations and
guidelines and subject to such
approvals, permissions and sanctions,
as may be necessary and subject to
such conditions and modifications as
may be prescribed or imposed by any
authority while granting such approvals,
permissions and sanctions, which may
be agreed to by the Board of Directors
of the Company (hereinafter referred
to as “the Board”, which term shall be
deemed to include any Committee
thereof for the time being exercising
the powers conferred on the Board by
the Resolution), the consent of the
Company be and is hereby accorded to
the Board to delist the equity shares of
the Company from (i) The Stock
Exchange, Ahmedabad, (ii) The Calcutta
Stock Exchange Association Limited,
Kolkatta, (iii) The Delhi Stock Exchange
Association Limited, New Delhi, (iv) The
Uttar Pradesh Stock Exchange
Association Limited, Kanpur (v) Madras
Stock Exchange Limited, Chennai.”

“RESOLVED FURTHER THAT the Board
be and is hereby authorised to take all
necessary steps in this regard and to
do all such acts, deeds and things, as
it may, in its absolute discretion deem
necessary, proper or desirable and to
settle any question, difficulty and doubt
that may arise in regard to delisting of
the equity shares of the Company.”

By Order of the Board
for POLYPLEX CORPORATION LTD.

PRANAY KOTHARI
Executive Director

NOTES :

1.

A MEMBER ENTITLED TO ATTEND AND
VOTE IN THE ABOVE MEETING IS
ENTITLED TO APPOINT ONE OR MORE
PROXIES TO ATTEND AND ON A POLL,
TO VOTE INSTEAD OF HIMSELF. PROXY
NEED NOT BE A MEMBER.

Proxies in order to be effective should
be lodged with the Company at the
Registered Office at least 48 hours

N | POLYPLEX CORPORATION LIMITED
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before the commencement of the
meeting.

The Register of Members and Share
transfer books of the Company will
remain closed from 25.09.2003 to
30.09.2003 (both days inclusive).

The dividend declared at the meeting
will be made payable on or after
September 30, 2003 to those Members,
whose names are on the Register of
Members as Beneficial Owners as at the
end of business on 24th September,
2003 as per the lists to be furnished by
National Securities Depository Limited
and Central Depository Services (India)
Limited in respect of the shares heid in
electronic form; and as Members in the
Register of Members of the Company
after giving effect to valid share
transfers in physical form lodged with
the Company on or before September
24, 2003.

The Company has transferred, to the
General Revenue Account of the Central
Government as required by the
Companies Unpaid Dividend (Transfer to
the General Revenue Account of the
Central Government) Rules, 1978,
unclaimed dividend for the following
Financial Years:

Declared on/
Record Date

Financial Year Dividend

1993-94 15% Maiden 26.09.1994
1994-95 10% Interim 31.12.1994
1994-95 15% Final 31.08.1995

Those shareholders who have so far not
claimed or collected their
abovementioned dividend(s) in respect
of any of above years, may claim their
dividend from the Registrar of
Companies, Uttar Pradesh and
Uttaranchal., West Cott Building, The
Mall, Kanpur, Uttar Pradesh.

Pursuant to Section 205C of the
Companies Act, 1956, the Company has
during the year transferred to Investor
Education and Protection Fund
(established by the Government of
India) amount of unpaid/ unclaimed
interim dividend (10%) for the Financial
Year 1995-96.

With the insertion of new Section 205C
in the Companies Act, 1956 by the
Companies (Amendment) Act, 1999,
inter alia, all unpaid dividends which
have remained unclaimed for a period
of seven years from the date they
became due for payment, are required
to be transferred to the Investor
Education and Protection Fund
(established by the Government of
India). Further, no claim shall lie against
the Fund or the Company in respect of
individual amounts which were
unclaimed and unpaid for a period of
seven years from the dates that they
first became due for payment and no
payment shall be made in respect of
any such claims. Hence, shareholders
are advised in their own interest to claim
the unclaimed dividend for the Financial
Year 1995-96 onwards, details whereof
are given hereunder, from the Company
failing which all unclaimed Dividends
shall be transferred to the Investor
Education and Protection Fund within
the time prescribed under the law.

Financial Dividend Declared on/
Year Record Date
1995-1996 17.5% Final 7.9.1996
1996-1997 10% Final 30.9.1997
1997-1998 10% Final 31.8.1998
1998-1999 8% Final 31.8.1999
1999-2000 8% Final 30.9.2000
2000-2001 10% Interim 14.3,2001
2000-2001 5% Final 28.09.2001
2001-2002 10% Interim 30.11.2001
2001-2002 10% Final 29.7.2002
2002-2003 10% Interim 12.11.2002

a) Members holding shares in
physical form are requested to
notify to the Company, change/
correction in their address quoting
their folio number.

b) Members holding shares in
dematerialized form are
requested to notify to their
Depository Participant, change/
correction in their address/ Bank
Account particulars etc. as the

AGM NOTICE TO MEMBERS - ANNUAL REPORT 2002-2003
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Company uses the information
provided by the Depositories in
respect of shares held in de-mat
form.

9. Details required under Clause 49 of the
Listing Agreement with Stock Exchanges
in respect of Directors seeking
reappointment at the Annual General
Meeting are separately annexed hereto.

10. Members/ proxyholders are requested
to produce at the entrance the attached
admission slips duly completed and
signed for admission to the meeting hall.

EXPLANATORY STATEMENT
{Pursuant to Section 173(2) of the
Companies Act, 1956)

Item No. 6

Section 293(1)(a) of the Companies Act,
1956 provides, inter alia, that the Board of
Directors of a company shall not except
with the consent of such public company in
a general meeting, sell, lease or otherwise
dispose of the whole or substantially the
whole of the undertaking of the company
or where the company owns more than one
undertaking the whole or substantially the
whole of any such undertaking. Since the
mortgage and/or charge created/ to be
created to secure the 1,700 nos. 9%
Redeemable Non Convertible Debentures of
Rs.100,000/- each, aggregating to Rs.17.00
Crores, privately placed by the Company
with UTI Bank Limited may be construed to
be disposal of the whole or substantially
the whole of the Company’s undertaking, it
is considered advisable that the creation of
mortgage and/or charge should be approved
by the members pursuant to Section
293(1)(a) of the Act.

The resolution set out at Item No. 6 is to
be considered accordingly and the Board
commends the same for approval.

None of the Directors is concerned or
interested in this resolution.

Item No. 7

Section 293(1)(a) of the Companies Act,
1956 provides, inter alia, that the Board of
Directors of a company shall not except
with the consent of such public company in
a general meeting, sell, lease or otherwise

dispose of the whole or substantially the
whole of the undertaking of the company
or where the company owns more than one
undertaking the whole or substantially the
whole of any such undertaking. Since the
mortgage and/or charge created/ to be
created to secure the Rupee Loan of Rs.7.00
Crores sanctioned to the Company by Export
Import Bank of India may pe construed to
be disposal of the whole or substantially
the whole of the Company’s undertaking, it
is considered advisable that the creation of
mortgage and/or charge should be approved
by the members pursuant to Section
293(1)(a) of the Act.

The resolution set out at Item No. 7 is to
be considered accordingly and the Board
commends the same for approval.

None of the Directors is concerned or
interested in this resolution.

Item No. 8

Section 293(1)(a) of the Companies Act,
1956 provides, inter alia, that the Board of
Directors of a company shall not except
with the consent of such public company in
a general meeting, sell, lease or otherwise
dispose of the whole or substantially the
whole of the undertaking of the company
or where the company owns more than one
undertaking the whole or substantially the
whole of any such undertaking. Since the
mortgage and/or charge created/ to be
created to secure the various working capital
facilities aggregating to Rs.61.00 Crorres
sanctioned/ to be sanctioned by Consortium
of Banks led by State Bank of Patiala may
be construed to be disposal of the whole or
substantially the whole of the Company’s
undertaking, it is considered advisable that
the creation of mortgage and/or charge
should be approved by the members
pursuant to Section 293(1)(a) of the Act.

The resolution set out at Item No. 8 is to
be considered accordingly and the Board
commends the same for approval.

None of the Directors is concerned or
interested in this resolution.

Item No. 9

The Company’s Equity Shares are listed on
the following seven Stock Exchanges viz.

The Stock Exchange, Mumbai - 400001

& | POLYPLEX CORPORATION LIMITED
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The Stock Exchange, Ahmedabad -
380015

The Calcutta Stock Exchange Association
Ltd., Kolkatta - 700 001

Madras Stock Exchange Ltd., Chennai -
600 001

The Delhi Stock Exchange Assn. Limited,
New Delhi - 110 002

The Uttar Pradesh Stock Exchange
Association Limited, Kanpur - 208 001

The National Stock Exchange of India
Limited, Mumbai - 400 051

With the extensive networking of The Stock
Exchange, Mumbai (BSE) and the National
Stock Exchange of India Limited (NSE) and
the extension of their respective trading
terminals to other cities as well, investors
have access to online dealings in the
Company’s securities across the country. The
bulk of the trading in the Company’s equity
shares takes place on the NSE and BSE and
the trading volumes of the Company’s Equity
Shares on the Stock Exchanges at
Ahmedabad, Chennai, Delhi, Kanpur and
Kolkatta are either nil or very low. Besides
this the Listing Fee payable to the
Ahmedabad, Chennai, Delhi, Kanpur and
Kolkatta exchanges is disproportionately
high compared to the nil or extremely low
trading volumes of the Company’s securities
on these exchanges.

The Company’s Equity Shares have been
specified by The Securities and Exchange
Board of India (SEBI) to be traded only in
dematerialised form by all investors since
April 30, 2001.

The Securities and Exchange Board of India
(SEBI) has issued the Securities and
Exchange Board of India (Delisting of
Securities) Guidelines, 2003. As per these
Guidelines a Company may delist from the
stock exchanges where its securities are
listed provided that :

(i) the securities of the Company have been
listed for a minimum period of three
years on any stock exchange; and

(ii) an exist opportunity has been given to
the investors at an exist price to be
determined in accordance with ‘book
building process’. However, in cases
where the securities of the Company
continue to be listed on a stock
exchange having nation wide trading
terminals, i.e. BSE and/or NSE, such
exist opportunity need not be given.

Approval of the members by way of Special
Resolution is being sought for delisting of
Company’s equity shares from the
Ahmedabad, Chennai, Delhi, Kanpur and
Kolkatta Stock Exchanges. The Company’s
equity shares will continue to be listed on
BSE / NSE, after the proposed delisting.

Your Directors commend the Special
Resolution for approval.

None of the Directors of the Company is in
any way concerned or interested in this
resolution.

By Order of the Board
for POLYPLEX CORPORATION LTD.

Place : NOIDA
Date :August 5, 2003

PRANAY KOTHARI
Executive Director
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Notes on Directors seeking appointment/re-appointment as required under Clause
49 VI(A) of the Listing Agreement entered into with Stock Exchanges.

At the ensuing Annual General Meeting, Shri
B.K. Soni retires by rotation and being
eligible, offers himself for reappointment.
The particulars of the Director are given
below : -

1.

Shri B.K. Soni aged about 56 years is a
professional director and is associated
with the Company as Director since
1986. He is also member of Audit
Committee, Finance Committee and
Share Transfer Committee of the Board.
The other Directorships of Shri B.K. Soni

2.

Shri Sanjiv Saraf aged about 44 years
is promoter Director of the Company
and is associated with the Company
from its inception. Shri Sanjiv Saraf is
B.Tech from Indian Institute of
Technology, Kharagpur. Shri Sanjiv Saraf
is also member of Finance Committee
and Share Transfer Committee of the
Board.

The other Directorships of Shri Sanjiv
Saraf are as follows:-

Name of the Company Position held
are as follows : - - — -
Polyplex (Thailand) Limited Managing
Name of the Company Position Director
held Global Solar Energy (India)
Limited Director
Bharat Power Corporation Pvt. Ltd. Director Exce! International Limited Director
Sierra Industrial Enterprises Pvt. Ltd.Director Punjab Hydro Power Limited Director
Kalima Plastics Pvt. Ltd. Director Kotla Hydro Power Limited Director
. - - Carter & Burgess (Asia) Limited Director
Samist Trading Pvt. Ltd. Director Spectrum Marketing Co. Inc. Director

o | POLYPLEX CORPORATION LIMITED
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- — — — — TEARHERE —— - — ——-—-— . —-—C—- - — — C—-—-C-  —.C—C——C— ——- C—CCHr e

POLYPLEX CORPN. LTD.
Registered Office : Lohia Head Road, Khatima - 262 308, Distt. Udham Singh Nagar, Uttaranchal

ATTENDANCE SLIP
18TH ANNUAL GENERAL MEETING

Regd. Folio No. September 30, 2003

To be handed over at the entrance of the Meeting Venue

Name of the attending member (In block letters)

Name of Proxy (In block letters — to be filled in
by the proxy attending instead of the member)

No. of shares held

I hereby record my presence at the 18th Annual General Meeting at the Registered Office of
the Company at Lohia Head Road, Khatima 262308, Distt. Udham Singh Nagar, Uttaranchal.

Member’s /Proxy’s Signature
TEAR HERE

POLYPLEX CORPN. LTD.
Registered Office : Lohia Head Road, Khatima - 262 308, Distt. Udham Singh Nagar, Uttaranchal

PROXY FORM

Regd. Folio No.
I/We
of
being a member/members of the above named Company hereby appoint
of

or failing him
of

as my/our proxy to attend and vote for me/us on my/our behalf at the 18th Annual General
Meeting of the Company to be held on Tuesday, September 30, 2003 at the Registered Office
of the Company at Lohia Head Road, Khatima 262308, Distt. Udham Singh Nagar Uttaranchal.

Signed Revenue
Date Stamp

Note : Proxy Form must reach the Company’s Registered Office not less than 48 hours before the
meeting.
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Directors’ Report

To the Members

Yours Directors have pleasure in submitting
the Eighteenth Annual Report and Audited

1.

Financial Highlights

Accounts for the year ended March 31,
2003.

(Rs. in Lacs)
2002-2003 2001-2002
Operating Profit before Interest & Depreciation 4064.70 3994.04
Less : Interest & Finance Charges (Net) 851.25 961.00
Less : Depreciation 903.54 878.11
Profit before Exceptional Charge and Tax 2309.91 2154.93
Less : Exceptional Charge/ Diminution in value of
long term investments 0.00 644.54
Less : Provision for Current Tax 677.75 376.73
Less : Provision for Deferred Tax -35.96 236.64
Add/(Less) : Previous year adjustment/ Provision for
doubtful debts written back 0.72 8.77
Profit after Tax 1668.84 905.79
Add : Surplus brought forward 3086.30 2578.87
Add : Debenture Redemption Reserve written back 781.75 0.00
Profit available for Appropriation 5536,89 3484.66
APPROPRIATIONS :
Transfer to General Reserve 167.00 90.58
Transfer to Debenture Redemption Reserve 1125,00 0.00
Interim Dividend 146.42 146.42
Corporate Dividend Tax on Interim Dividend ’0.00 14.94
Proposed Final Dividend 219.63 146.42
Corporate Dividend Tax on Final Dividend 28.14 0.00
Balance surplus carried to Balance Sheet 3850.70 3086.30
TOTAL 5536.89 3484.66

Dividend

An interim dividend of Re.1.00 per share
during the year (taxable in the hands
of shareholders) was paid in November
2002. The Directors are pleased to
recommend payment of a final dividend
of Rs. 1.50 per share which shall be
free of tax in the hands of shareholders.

Operations

The Company recorded satisfactory
operating and financial performance
during the year under review. Capacity

utilization improved to 112% from 101%
during the previous year. The benefit of
higher volumes and increase in unit
realization was offset by higher cost of
raw material, personnel and
administrative expenses resulting in a
marginal increase in the profit at the
operating level. The Profit before Tax
and Extraordinary items was higher than
the previous year by 7%. In the absence
of any extraordinary charge and a lower
charge for interest and financial
expenses, the profit before and after
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tax was higher by 53% and 84%
respectively.

Profitability was constrained by the lack
of capacity. The cash outgo on account
of Income Tax is higher in the absence
of carry forward set-offs.

More details on operations and a view
on the outlook for the current year are
given in the ‘Management Discussion &
Analysis Report’, which forms part of
the Directors’ Report.

Projects

a) New Polyester Film Line in
Thailand

The new Polyester Film Line with a
capacity of 15,000 MT per annum
being setup by Polyplex (Thailand)
Ltd. ("PTL"), the Company’s wholly
owned subsidiary was commissioned
on April 2, 2003 within the budgeted
costs and ahead of schedule.

Production has stabilized and the
unit is currently operating at near
full rated capacity.

b) Further Expansion in Thailand

After the successful commissioning
of this project, PTL has now decided
to set up another Polyester Film line
of 15,000 TPA as well as integrate
backwards into the manufacture of
PET chips with a 26,250 TPA
capacity. This project is being setup
at the existing location at an
estimated cost of USD 30 million
(including working capital). The
project is expected to be on stream
by March 2004.

With the implementation of the
project PTL will have an aggregate
capacity to manufacture 30,000 TPA
of PET Film and 26,250 TPA of PET
Chips.

These investments will help
consolidate the Company’s position
in the PET film business. The current
state of the demand-supply situation
and the business cycle warrants
additional capacity now and
the expansion will strengthen
the Company’s long-term
competitiveness.

c) Metalliser

The Metalliser was commissioned
during the month of December
2002, at a cost of Rs. 6 Crores. The
capacity utilization, which was low
in the year under review, is
expected to improve significantly
with the addition of certain
balancing equipment shortiy.
Metallised film should enable the
Company to broaden product
portfolio and improve value
additions.

5. Subsidiary Companies

The Accounts of PTL are attached with
a statement pursuant to Section 212 of
the Companies Act, 1956.

During the year the Company sold its
entire stake in Global Solar Energy
(India) Ltd (GSEIL), an erstwhile
subsidiary of the Company.

The book value of the Company’s
investment in GSEIL at the beginning
of the year was Rs.376.70 Lacs (Equity
Rs.850.00 Lacs, Preference Capital of
Rs.126.70 Lacs, Less Provision of Rs.600
Lacs in earlier years). During the year,
the Company subscribed to additional
Preference Capital of Rs.20.00 Lacs to
meet the ongoing cash flow
requirements of GSEIL. Thus, the book
value of the Company’s investment
immediately prior to sale was Rs 396.70
Lacs.

The above investment was disposed of
for an aggregate consideration of
Rs.385.00 Lacs received in the form of
tangible fixed assets comprising
primarily of land, building and certain
equipment.

Resulting from the above:

- GSEIL is no longer a subsidiary of
the Company.

- The assets acquired have become a
part of the gross block of the
Company.

- The loss on the sale of investment
of Rs.11.70 Lacs after considering
the provisions made in earlier year
has been written off as loss on sale
of investments.

& | POLYPLEX CORPORATION LIMITED
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Excel International Limited ceased to
be subsidiary of the Company during
the year on account of issue of further
shares by that Company to another
investor company and a consequential
reduction of the Company’s stake.

Directors’ Responsibility Statement

As required under Section 217 (2AA),
which was introduced by the Companies
(Amendment) Act, 2000 your Directors
confirm that: -

i) In the preparation of the annual
accounts, the applicable accounting
standards have been followed;

ii) The Directors had selected such
accounting policies and applied them
consistently and made judgments
and estimates that are reasonable
and prudent so as to give a true
and fair view of the state of affairs
of the Company as on March 31,
2003 and of the profit of the
Company for the year ended on
March 31, 2003.

iii) The Directors have taken proper and
sufficient care for the maintenance
of adequate accounting records in
accordance with the provisions of
the Companies Act, 1956 for
safeguarding the assets of the
Company and for preventing and
detecting fraud and other
irregularities.

iv) The Directors have prepared the
annual accounts on a ‘going concern’
basis.

Other Information

Information as required by Section 217
(1)(e) of the Companies Act, 1956 read
with Companies (Disclosure of
Particulars in the Report of the Board
of Directors) Rules, 1988 and Section
217 (2A) of the Companies Act, 1956,
read with Companies (Particulars of

Place : NOIDA
Date :July 7, 2003

Employees) Rules 1975, are given in
the Annexure to this Report.

8. Directors

Shri B.K. Soni and Shri Sanjiv Saraf
retire by rotation and offer themselves
for re-election.

Shri Mukesh Kumar Jain was nominated
by Industrial Development Bank of India
in place of Shri Arun Kumar Goyal w.e.f.
September 17, 2002.

9. Auditors

The Company’s Auditors M/s. Lodha &
Co., Chartered Accountants, retire at the
forthcoming Annual General Meeting and
being eligible, are willing to be re-
appointed.

10. Depository System

Your Company’s equity shares are being
traded in ‘demat’ form by all investors
since April 30, 2001. Shareholders of
the Company who are still holding
shares in physical form are advised to
get their physical shares dematerialised
by opening an account with one of the
Depository Participants.

11. Acknowledgement

Your Directors wish to place on record
their appreciation of the wholehearted
and sincere cooperation the Company
has received from the various
departments of Central/State
Government, Financial Institutions and
the Bankers to the Company and its
subsidiary. Your Directors also wish to
place on record their appreciation of the
dedicated and sincere services rendered
by the employees of the Company.

For and on behalf of the Board

SANJIV SARAF
CHAIRMAN
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Annexure to the Directors’ Report

(Additional information given in terms of
Notification 1029 of 31-12-1988 issued by
the Department of Company Affairs)

A.

CONSERVATION OF ENERGY:

As a result of the Energy Audit
conducted by External Experts following
energy saving schemes were identified
and implemented:

- Blower power reduction in Chips
Plant.

- Reduction in Power Consumption of
feeding area in Line -A.

- Installation of air pre-heaters.

- Optimization of loading of thermic
fluid pump.

- Isolation of heat from TDO.

- Reduction in aggregate power
consumption (excluding metallising)
during the year coupled with the
increase in production has led to a
lower per unit consumption.

RESEARCH & DOVELOPMENT (R&D)

Following R&D activities carried out in

C.

the year 2002-03 which led to improved
Quality and better Productivity:

- New Coated Film developed for
better adhesion properties. Samples
approved by Customers.

- Trials taken with new additives for
improvement in the Slip property &
Windability of Films.

TECHNOLOGY ABSORPTION,
ADOPTION AND INNOVATION

The company is working on the
development of high value added
products, which have niche market on
certain special grades of Polyester Film
for various applications.

The company is implementing TPM
philosophy under which efforts are made
to increase productivity, reduce cost,
improve quality and eliminate customer
complaints.

FOREIGN EXCHANGE EARNINGS
AND OUTGO

Earned: Rs. 5925.68 Lacs
Used: Rs. 877.50 Lacs

o | POLYPLEX CORPORATION LIMITED
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Statement pursuant to Section 212 of the Companies Act, 1956, relating to
Subsidiary Company :

Name of the Subsidiary Company Polyplex (Thailand) Limited

2 Financial Year of Subsidiary March 31, 2003
Company ended on

3 | (a) | No. of shares held at the end 8,000,000 Equity Shares of Thai
of the financial year Baht 10 each paid up to the extent

of Thai Baht 8.80 per share.

32,000,000 Preference Shares of
Thai Baht 10 each paid up to the
extent of Thai Baht 8.80 per share.

(b) | Extent of Interest at the end 100%
of the financial year
4 Net Aggregate amount of (Rs. 258.69 Lacs)

Profit/(Loss) of the Subsidiary
Company so far as it concerns the
Members of the Holding Company

(a) | Not dealt with in the accounts

of the Holding Company
for the subsidiary’s (Rs. 256.84 Lacs)
financial year ended
March 31, 2003

- for the previous financial (Rs. 1.85 Lacs)
year(s) of the
Subsidiary Company

(b) | Dealt with in the accounts

of the Holding Company

- for the subsidiary’s financial Nil
year ended March 31, 2003

- for the previous financial year(s)| Not Applicable
of the Subsidiary Company

Note : The Company has sought the approval of the Central Government pursuant to Section 212(8) of
the Companies Act, 1956, hence the Annual Report of Polyplex (Thailand) Limited is not attached.
Shareholders/investors desiring to have Annual Report of Polyplex (Thailand) Limited may please
write to the Company.

Statement showing particulars of employees of the Company required u/s 217
(2A) of the Companies Act, 1956 read with the Companies (Particulars of
Employees) Rules, 1975 and forming part of the Board of Directors Report for
the year ended March 31, 2003.

Name % Designation  Age
‘ e

Quaﬁﬂations Date of Experience Remune- lLast® =
Joimng é’!eam

(Mech) 13.1&1«1’% 2

Notes :

1. Renuneration includes salay, performance award, actual expendlture incurred in connection with the
residential accommodation, reimbursement of medical expenses, LTA, contribution to Provident Fund
and Superannuation Fund and value of perquisites calculated in accordance with the rules framed
under the Income Tax Act, 1961.

2. Above employee does not hold more than 2% of the paid up capital of the Company nor is a relative
of any Director.
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Management Discussion and Analysis

1. INTRODUCTION

Your Company is engaged in the
manufacture and sale of Polyester (PET)
film with an installed capacity of 15,000
TPA at its Works located at Khatima,
Distt. Udham Singh Nagar, Uttaranchal.
The Company also has an installed
capacity of 15,000 TPA PET chips for
captive consumption.

In addition, Polyplex (Thailand) Ltd.
(PTL), it's wholly owned subsidiary has
commissioned a 15,000 TPA film line
on April 2, 2003.

PRODUCT

PET film is a high performance film made
from polyethylene terephthalate resin
(generally known as Polyester Chips),
which in turn is produced from dimethyl
terephthalate (DMT)/polyethylene
terephthalic acid (PTA) & mono-ethylene
glycol (MEG).

Association of Manufacturers of Polyester
Film (AMPEF), the global industry trade
association, identifies five main
categories of PET film applications,
which are as under:

(a) Packaging: Commodity films and
specialty film used primarily for
flexible packaging.

(b) Imaging: Printing films- layout
base, masking film and printing
plates, as well as reprographic,
microfilms etc.

(c) Electrical: Wire and cable wrap,
membrane switches, flexible printed
circuits, capacitors and motor
insulation.

(d) Magnetic media: Audio and video
tape, as well as computer tape and
floppy discs.

(e) Others (Industrial): Primarily
Industrial comprising of Hot
stamping foils, photo-resist, labels
and many more.

Another broad categorization made by
the industry is Thin (including Magnetic
media) and Thick films. Your Company
operates in the Thin film segment
focusing on the Packaging, Industrial
and Electrical segments.

3.

INDUSTRY SCENARIO
(a) Global

(i) Capacity & Demand - Size and
Growth

AMPEF estimates indicate a global
installed capacity of 1.72 million
tonnes as at the end of 2002, of
which roughly 1/3rd is dedicated to
thick film and the balance in thin
film segments. The total merchant
capacity is estimated to be 1.55
million tonnes. After remaining
stagnant for 3 years, the capacity
grew 4.4% during 2002.

The total market size for 2002 is
estimated to be 1.29 million.

The application-wise market
segmentation for the year 1997 and
2002 was as under:

Packaging

Packaging

Application-wise Break-up of
the Global Market

1997

Electrical
10%

Imaging
10%

28%

Magnetic 25%
media
27%

2002

Electrical
12%

Imaging
7%

40%

Industrial
26%

Magnetic
media
15%

Source: AMPEF
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Packaging, industrial and electrical
segments constituted 78% of the
total market in 2002 as against 63%
in 1997. This can be attributed to
their consistently higher than
average growth rates. The
application-wise compounded annual
growth rate between 1997 and 2002
is given below:

Application-wise Growth Rates

(1997-2002)

5.0%

= .
Packaging  Industrial e Electrical Imaging

-1.4%

Magnetic

media
6.7%

Segmental ———— Average

Source: AMPEF

While, the overall growth during
1997-02 was 4.2%, the segments
of interest to your Company, i.e.
packaging, industrial and electrical
segments contributed to most of the
growth in the industry; imaging and
magnetic media declined.

Following a year of global economic
slowdown when the global demand
for PET film had declined by 3.1%;
markets recovered strongly in 2002,
growing by 8.6% over the previous
year's base. Packaging, electrical
and industrial grew by 15.4%,
14.6% and 9.4% respectively.
Magnetic media and imaging
segments continued to decline.

Should the industry segments
continue to grow at their respective
5-year historical growth rates, then
projections indicate that by 2005 the
merchant market shall grow to 1.53
million tonnes, with packaging,
electrical and industrial segments
comprising 84 % of the total
market.

The Geographical break-up of the
market for 1997 and 2002 is given
below:

Geographical Break-up of
the Market
1997
Row
WS:";O pe 1% N.America
° 29%
Other Asia Other Am
1% 2%
india
Korea 3% Japan
13% 20%
2002
W.Europe RoW N.America
19% 2% 22%
i Other Am
] >
Other Asia W
16% Japan
Korea India 17%
14% 7%

Source: AMPEF

North America, Western Europe and
Japan continue to be the largest
markets comprising 58% of the
total. However, the relative
importance of these markets has
been declining over the years, with
‘Other Asia (including India)’
emerging as a very significant
market with a 23% share of market
in 2002 as against 14% in 1997.

Geographical Growth Rates
(1997-2002)

5.0% ez "
0% Lam :
* & & PSS
‘\,gp‘y dsﬂ‘ )’vé\ LS d‘é (x.@é <

Regiona) === Average

Source: AMPEF

Growth rates in different regions
mirrors the stage of development
of the economy. While North
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America, Japan and W. Europe are
more or less stagnant; India, ‘Other
Asia’, S. America and ‘Rest of World’
are growing rapidly. ‘Other Asia’ and
India led the growth in 2002 at
22.7% and 22.8% respectively. The
developed markets of N. America,
W. Europe and Japan grew 6.3%,
4.9% and 1.2% respectively, higher
than their 5-year CAGR.

The 'Other Asia (including India)’
market shall comprise 31% of the
total market by 2005, if the various
regions continue to grow at their
5-year historical growth rates. On
the other hand, the share of US, W.
Europe and Japan shall get reduced
to 54% of the global market.

Industry Structure and Evolution

After a period of PET film shortage
in the mid-90’s, which led to high
profitability for all producers
woridwide, the industry saw a huge
capacity build up resulting in a
significant oversupply situation.
Competitive pressure further
aggravated by the East Asian
currency crisis in mid-1997 led to a
severe erosion of prices to
unprecedented levels and all
producers of PET film went through
an extremely difficult period
between 1997 and 2000. Limited

rationalization of capacity by closure
of uneconomic old lines by some
players, helped restore a semblance
of stability to the PET film markets
worldwide towards the end of 2000.

With proliferation of technology and
capacity, the emphasis has moved
to evolving a competitive cost
structure. This, along with increasing
concerns on optimizing return on
capital has led to consolidation
among the World 'Majors’ and has
created businesses which are truly
global in scope in terms of capacity,
geographical reach and product
offering.

ili) Current Scenario

With demand growing faster than
incremental supply, the Capacity
Utilization for AMPEF’s participating
members for the year 2002 has
reached 91.65%. It is our
understanding that high operating
rates in thin films - which are closer
to optimal production capability,
setoff lower rates for thick fiims.

iv) Trade Actions

International trade in PET film has
been prone to trade actions
particularly in Europe and U.S.A.
where there are large imports. A
chronological list of such actions and

capacity creation, large-scale their current status is given
consolidation as also the hereunder:
[ Year _Action By _ Against Resuits
1988  Dumping EU _ Korea  Tarminated without any measures
1990 Dumping - EU__ Korea  Terminated withaut any measures
1991  Dumping USA  Korea & Duties imposed, but over years are now mmtmal for Korea
- Japan and the prder was revoked with respect to Jgpan in 1995
1995 Dumping EU Korea Terminnted without any measum
1998 GSP Removal USA _ India Pre_fggntial status rembved aﬁd normal duty of 4.2% imposed
1995  Subsidy EU India cv duties betwe_ggj-w% im
2000 . Dumping China_Korea Qﬁes between 13-46% imp
2000 Dumping India Korea & Duties between 0. 16-0.92 $/kg imposed
Indonesia -
2000 Dumping EU India & Duties between 0-67% on Indians and 3-12% on Koreans
Korea imposed, Price Undertaking from Indian exporters accepted
at_margin elimination level
2002 Dumping & USA India & Duties between 19-30% on Indians and 2-3% on Taiwanese
Subsidy Taiwan. __ imposed
2002 _Subsidy Brazil _India No duties imposed due to lack of injury
2003 Dumping Brazil India Case withdrawn

[
Q

ANNUAL REPORT 2002-2003


http://www.asiancerc.com

Details on the impact of these
developments on the Company’s
working are given later in this
Report.

However, an analysis of the history
of the various cases till date shows
that while initial duty rates may be
high, exporters tend to incorporate
the appropriate monitoring
mechanisms and modify sales
practices, following which these duty
rates are substantially reduced, if
not eliminated altogether.

Conclusion

The overall global market scenario
can be summed up as under:

® The explosive capacity
expansion in the mid 90’'s is
unlikely to be repeated given the
unsatisfactory experience of the
Lenders/Investors with new
entrants to the business in East
and South Asia.

® The cyclical nature of the
industry would continue -
however, the severity of the ups
and downs as witnessed since
1995 would be moderated.

® Dominance of the three
Japanese/U.S. Corporations who
currently control 50% of the
market is likely to continue
though with a reducing share of
the global capacity. However,
decline in their traditional
market segments as also
relatively slower growth in their
home markets has constrained
their ability to improve viability
of their PET film operations.
Lowering manufacturing costs
through acquisitions and joint
ventures in the low cost Asian
countries could be an important
strategic response.

® Most of the new capacity will be
built in Asia because of lower
capital and manufacturing costs
and higher growth rates in this
region.

® The transitioning of the industry
to Asia will increase competitive
pressure in the years to come.

® Demand is likely to grow
between 5% and 10% in the
packaging, industrial and
electrical segments.

® The current state of the
demand-supply balance
presents growth opportunities
for companies which are:

- Cost competitive and can
match quality requirements
in the packaging and
industrial segments.

- Focused with a
understanding of
markets.

good
the

-~ Have a global outlook.

- Have a good distribution
reach.

(b) DOMESTIC

The domestic PET film industry has to
an extent mirrored the global scenario
with large additions to capacity between
1995 and 1998. The total installed
capacity as of end 2002 in India is
estimated to be about 153,000 tonnes,
which comprises 39,000 tonnes of thick
film and 114,000 tonnes of thin film.

The domestic demand for the calendar
year 2001, based on the data collated
by the US International Trade
Commission in the course of an
investigation and Company estimates
was 80,600 tonnes. The Indian
Industry catered to this demand to the
extent of 97%, while the balance was
imported.

The sales of the Indian Industry during
1999-01 are estimated as follows:

Particulars 1999 2000 2001
(in MT) (in MT) (in"'MT)
Capacity 141,000 141,000 153,000
Sales
- Domestic Sales* 54,800 64,000 78,100
- Export Sales 44,100 48,200 43,300
Total Sales 98,900 112,200 121,400
Capacity Utilisation** 70% 80% 79%

Source: Data published by USITC, Company estimates

* including internal transfers
** Capacity Utilisation = Sales/ Capacity
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This indicates a compounded annual
growth rate of 19.4% during the period
1999-01. The domestic demand
continued to grow at about 15-20%
during the year under review, largely
on account of the increase in demand
for thin films. The operating rates for
thin film line have been higher than the
rated capacity for 2002.

The end-use segment-wise break-up of
the total market (thick + thin) for 2002
is as under:

Application-wise Breakup of
Indian Market-2002

Magnetic
3%

Packaging
85%

Industrial
4%

Imaging
3%

Electrical
5%

Source: AMPEF

As would be evident, packaging is the
dominant application in India. Sales by
the Indian industry including exports
meets the needs of packaging, electrical
and certain industrial segments. Low
capacity utilization in the initial period
after setting up of new capacity has
seen most of the Indian players in
varying degrees of financial strife
brought about by plummeting prices,
extremely low value additions, besides
large interest/depreciation costs.

However, the profitability and outlook
of the domestic industry has improved
in the last three years as a consequence
of:

- Improvement in capacity utilization
brought about by growth in
domestic market and international
markets.

- Stability/improvement in prices in
both export and domestic markets.

The outlook for the industry for the
current year is positive. There are

reports that two large thin film lines
are likely to commence production in
the next twelve months. This may have
a bearing on the domestic pricing and
profitability.

4. POLYPLEX'S POSITION

Your Company has built its
competitiveness over the years based
on the following:

- Low project costs

- High operating rates

- Low overheads

- Strong customer relationships

- Focus on the industry

- Stable management team

- Timing the investments correctly

This is reflected in any comparison of
the financials of the domestic PET film
manufacturers. It has enabled your
Company to maintain profitable
operations at a time when most
competitors have been incurring
substantial losses.

EBITDA Margin Comparison
with the Indian Industry*

35% ” w 33%
a% | #.29% K ‘
25% 553%

20% 9% 22%

15% 12%
10% 13%

5%

3%
#28%

229

1997-98 1998-99 1999-00 2000-01 2001-02 2002-03

{ —#—industry (exciuding Polyplex) % Polyplex |

* Some of the Companies operate in other business
segments also, which have not been excluded due to lack
of availability of segmental data for all the years.

Above chart compares the Company’s
EBITDA margin with the four largest
competitors in India. Your Company’s
margins have been consistently superior
to its competitors in India. In the recent
years, your Company’s Sales have been
constrained by the lack of capacity, while
others have been able to increase their
volumes due to availability of unutilized
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capacity, leading to a narrowing of the
gap between Polyplex and others.

REVIEW OF OPERATIONS

The abridged Profit and Loss statement
for the financial year ended March 31,
2003 is given below:

~ 16000

Production (MT)

Production

17000 127
16500

15500
15000
14500
14000
13500

&
Capacity
Utilisation (%)

2000-01 2001-02

2002-03

production capacity. Exports sales
volume from India grew by 21%.

2000-01 2001-02 2002-03
W Domestic 7717 9373 9786
[ Exports 6883 5787 6978

Sales Mix

2002-03 2001-02 YoY
Rs. in Lacs Rs. in Lacs Change
(%)
Net Sales 14207 12531 13%
Other Income 331 307 7%
Earnings before 4065 3994 2%
Interest,
Depreciation &
Tax (EBITDA)
Interest Costs 851 961 -11%
Depreciation 904 878 3%
Profit before Tax 2310 2155 7%
and Exceptional
Charges (PBTE)
Exceptional 0 644 -100%
charges
Provision for 678 377 80%
Current Tax
Provision for =36 237 -115%
Deferred Tax
Previous year 1 9 -89%
adjustment/
Provision for
doubtful debts
written back
Profit after Tax 1669 906 84%
(PAT)

(b) Selling Price and Value Addition

The average Selling Price improved
during the year as compared to the
previous year. The increase in the Selling
Prices was offset by the sudden increase

(a) Production and Sales Volume

During the year under review the
Company was able to improve its
Capacity Utilisation to 112% from 101%
achieved in 2001-02. This can largely
be attributed to the productivity
initiatives like Total Productive
Maintenance (TPM) undertaken at the
plant.

Sales volumes increased by 11% over
the previous year continuing to be
constrained by the lack of adequate

Selling Price and
Value Addition Trend

0 20 40 60 80 100

(Rs./ Kg.)
£1Seling Price @ Value Addition
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in the raw material prices during the
last quarter of the financial year,
resulting from the increase in crude oil
prices. ,

(c) Profitability

With increasing productivity levels, your
Company has been able to increase its
operating profit in spite of the decline
in the operating margins. The EBITDA
for the year 2002-03 was 2% higher
than 2001-02.

Profitability Margins

helped the Company reduce the interest
outflow in spite of the increase in the
total debt. Depreciation increased by
3% with the capitalization of the
metalliser. This lead to a 7% increase
in the Profit before Tax and Exceptional
items.

In the absence of carry-forward setoffs,
the effective tax rate (excluding deferred
tax) for the Company has increased to
29%. There were no exceptional charges
during the year. As a result, the
distributable profit has increased by
84%.

(d) Cash Flows

500 }

2000-01

2001-02  2002-03

HEBITDA WPBTE EPAT

The Company’s new Credit ratings aided
by the declining interest rate regime

35.0% BT The cash flows during periods were as
2 31.1% under:
30.0% \
28.0% Particulars 2002-03  2001-02
25.0% Rs. in Lacs Rs. in Lacs
20.0% 16.8% A) INFLOWS
W 15.7% : °N__,.159% Operating Profit 4065 4010
15.0% ) Net changes in loan funds 3320 -1628
10.0% 11.5% TOTAL il LYY
5.0% 7.1% B) OUTFLOWS
e 4.6% Net Increase in Investments 3462 142
0.0% Net Additions to Fixed Assets 1219 478
g . g Working Capital Changes 850 -563
2000-01 2001-02 2002-03 Net Interest/ Dividend Payments 1109 1244
. ) Direct Tax payments 677 379
—&—EBITDA margin (%) ~-#— PBTE margin (%) Movements in Loans & Advances  -~100 50
PAT margin (%) Net Increase in Cash 168 652
TOTAL 7385 2382
The Company has invested USD 8.25
million in the Equity and Preference
Profitability Capital of Polyplex (Thailand) Ltd (PTL).
4,500 The Metalliser project was also
4,000 358 3 capitalized during the year.
3,500 | During the year, the Company was
3,000 | assigned a rating of PR1+ for its
E 2,500 Commercial Paper programme for Rs.
g 2000 10 crores and a rating of AA- for the
:m issue of Non-Convertible Debentures

aggregating Rs. 42 crores by CARE. The
Company mobilized Rs. 4060 Lacs of
term debt during the vyear at
substantially lower rates and
simultaneously retired old high cost debt
of Rs.1671 Lacs, thereby reducing the
overall cost of debt for the Company.

With an improved liquidity position and
in order to optimize the working capital
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financing, the discounting of receivables
was reduced during the year. Further,
to protect against the anticipated raw
material price increase, the inventory
levels were increased at the end of the
year. As a result, the investment in
working capital was higher at the end
of the year.

The tax outflow has been higher on
account of the higher effective tax rate.

The Consolidated cash flows for the
Company for the year 2002-03 are as
follows:

(f)

An analysis of the balance sheet reveals
a stable financial position. With the
addition of the Surplus profit generated
during the year, the Net worth of the
Company has increased by 15%.
Notwithstanding the debt increase, the
debt-equity ratio (term debt) of the
Company continues to be a comfortable
0.57: 1.

Key Financial Ratios

Some of the key financial ratios for
the last 2 financial years are given
below:

Particulars 2002-03 2001-02
Particutars 29°|2_;°3 N 2.°°1L‘°2 Term Debt - Equity Ratio * 057  0.32
Rs. in Lacs Rs. in Lacs| | 1orm pebt/ EBITDA 1.62 081
A) INFLOWS . Interest Cover (PBIT/ Interest) 3.71 3.24
Operating Profit 3756 3951 ROCE 18.8%  20.8%
Net changes in loan funds 9218 -1675 RONW * 15.4% 9.2%
TOTAL 12974 2276] * Net worth includes Deferred Tax liability
Ian)aggs?l;gvll:vestments -539 82 The leveraging is conservative as
Net Additions to Fixed Assets 11548 478 L‘?ﬂﬁcFEd by its low financial gearing,
Working Capital Changes -103 642 igh interest cover and a reasonable
Net Interest/ Dividend Payments = 1106 1244 Debt/ EBITDA ratio.
Direct Tax payments 677 380 . . .
Movements in Loans & Advances -100 150 There was an. increase in the Capital
Net Increase in Cash 385 748 gmployed. during the year due to the
increase in debt levels as a result of
TOTAL 12974 2276 the investment in Thailand.

The consolidated cash flows reflect the
increase in Debt and Fixed assets at
PTL also. The Consolidated profit after
tax includes the loss of Rs. 257 Lacs at
PTL, which pertains to the non-
capitalised pre-operating expenses.

(e) Balance Sheet

The summarized Balance sheet for the
last two financial years is given below:

Particulars March 2003 March 2002
Rs. in Lacs Rs. in Lacs

CAPITAL & LAIBILITIES: ,

Shareholder’s Funds 9642 8367

Loan Funds 7638 4318

Deferred Tax Liability (Net) 1824 1860

Total 19104 14545

ASSETS: ‘

Net Block (incl. CWIP) 11015 10545

Investments

(incl. Share Appl. Money) 4032 407

Net Current Assets 4056 3594

Total 19104 14545

6.

Notwithstanding the fact that the
commercial operation in Thailand has
commenced only in the current year,
the impact on Return on Capital
Employed (RoCE) has been marginal.
However, following the increase in the
Profit After Tax, there is a marked
increase in the Return on Net Worth
(RONW).

HUMAN RESOURCES & SYSTEMS
INITIATIVES

(a) Human Resources

The success achieved by the Company
so far has been in large measure due
to its people. The Company has a well-
qualified and stabie management team,
which has enabled it to consistently out-
perform the industry in India. The talent
and commitment of the team is also
reflected in the fact that the PET film
line in Thailand has been set up ahead
of schedule and well within the budgeted
cost. The completion of the projects
under implementation will lead to a
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complete transformation in the overall
size, scale and geography of the
Company’s operations. The successful
management of this change is critical
and will pose an organizational
challenge. Your Company has retained
the services of Hewitt Associates, a
global consulting firm to advise the
Company on the enhanced
organizational requirements.

Your Company entered into a 3-year
Wage Agreement with its workmen at
its Plant in India in May 2003. Labour
relations continue to be cordial.

(b) Systems Initiatives

The Company has successfully
implemented an Enterprise Resource
Planning (ERP) solution, SAP-R/3, in
order to enhance transparency, improve
the responsiveness to customers,
manage processes more efficiently and
streamline the production planning and
controlling process. The system went
live on September 1, 2002. The benefits
from this investment should be realized
in the coming years. After gaining
sufficient experience in India, it is
proposed to extend the programme to
Thailand so as to achieve a complete
integration of activities.

TPM has continued to yield significant
results in operational improvements,
reduction of wastage and organization
learning.

ANTI-DUMPING / ANTI-SUBSIDY
ACTION IN THE EUROPEAN UNION
AND U.S.A.

(a) European Union (EU)

i) The current normal import duty level

on PET film imported into the EU
countries from India is effectively
4.30%.

Based on complaints by European PET
film producers the European
Commission (EC) carried out
investigations against Indian exporters
and levied Countervailing duties towards
the end of 1999. In the case of Polyplex,
a Countervailing duty of 19.1% was
imposed.

ii) These countervailing duties are

applicable for a period of 5 years but
are subject to annual review. It is
expected that these duty levels would
decline substantially, if not get
eliminated altogether, due to structural
changes in the export incentive
schemes.

iii) In May 2000, the EC also initiated an
Anti-dumping investigation against
imports of PET films from India and
South Korea and imposed Anti-dumping
duties on Indian and Korean exporters.
The anti-dumping duty applicable to
Polyplex is 38.6%.

iv) Subsequently, Price Undertakings were
given by the Indian manufacturers,
which seek to neutralize the dumping
duties established for each exporter by
stipulating minimum prices (at the Ex-
factory levels) on a product-wise basis
to be achieved by each exporter on its
export sales to the EU. It must be added
that the CvD/normal duties are still to
be paid on exports to the EU.

v) The Company’s request to extend the
Price Undertaking to the CVD is under
consideration of the European
Commission.

(b) U.S.A.

i) The US domestic PET film industry filed
a petition on May 17, 2001 with the
United States Department of Commerce
(DOC) alleging dumping of PET film from
India and Taiwan as also subsidies on
PET film imports from India.

ii) The preliminary Countervailing duties
and anti-dumping duties were
announced in October 2001 and
December 2001 respectively, followed
by a final determination on May 9, 2002.
The duties for India have been assessed
as under:

- Countervailing Duties on imports
from India: Between 18.43% &
24.48%. The applicable rate for your
Company is 18.66%.

- Anti-dumping (AD) duties on
imports from India: Between 0% &
5.68%. No anti-dumping duty has
been levied on imports from your
Company. The Petitioners have
appealed to the Court of

-
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International Trade (CIT) against
DOC’s treatment of the subsidy
margins in arriving at the AD duty
and thereby the exclusion of the
Company from the AD order.

iii}y The impact of these duties, if any, is

likely to be limited on account of the
following reasons:

- It is important to note that in the
U.S. as distinct from the E.U., the
duties announced following the
investigation only set the cash
deposit rate with the actual duties
being recomputed based on the
actual level of dumping or availing
of subsidies as established in
subsequent annual reviews, and
shortfall/excess would be collected/
refunded with interest. With the
gradual reduction and proposed
phasing out of the Duty Entitlement
Passbook Scheme (DEPB), which
forms the principal component of
the alleged subsidies, the assessed
level of subsidies would be
substantially lower than the finding
for the period of investigation.

- The investigation has concluded that
there was no dumping by your
Company. This shall also result in
excluding your Company from the
annual AD administrative reviews.

- Past experience shows (in the
Korean and Japanese PET film case
in the US) that exporters implement
effective monitoring mechanisms,
which brings down the dumping /
subsidy margins progressively and
in a very substantial manner.

- The first administrative review of the
CVD order is likely to be initiated
shortly.

EXPANSION PLAN

Following from the Company’s objective
of being a PET film manufacturer of
Global significance, Polyplex has
expanded its film capacity by investing
in a new film line of 15000 MT at
Rayong, Thailand, through its wholly
owned subsidiary Polyplex (Thailand)
Ltd. (PTL). The new line was
commissioned on April 2, 2003 - within

the budgeted costs and ahead of
schedule.

Production has since stabilized and the
unit is currently operating at near fuil
rated capacity.

After the successful commissioning of
this project, PTL has now decided to
set up another Polyester Film line of
15,000 TPA as well as integrate
backwards into the manufacture PET
chips with a 26,250 TPA capacity. This
project will be setup at the existing
location at an estimated cost of USD
30 million (including working capital)
with a project debt-equity of 2:1. The
project is expected to be on stream by
April 2004,

Together with the capacity in India,
Polyplex shall have 4% of the total
global thin film capacity and shall rank
in the global top 10 thin film producers.
The attainment of economic size would
provide it the critical mass for future
growth.

Important aspects of the progress of
the project are as under:-

(a) The Board of Investment Approval
has been received for the project.

(b) The registered capital of PTL has
been enhanced to Baht 660 million.

(¢) Non-recourse financing has been
tied up for the debt component of
the project.

(d) Polyplex Corporation Ltd. has
remitted USD 3 million towards its
equity contribution.

(e) Civil Construction work is under
progress.

(f) Letters of Credits have been opened
for the import of process equipment.

9. RISK MANAGEMENT
(a) Industrial cycles

The volatility in earnings resulting from
the cyclicality of the business is a
concern. Cyclicality arises from the fact
that capacity additions tend to be
bunched whereas the growth in demand
is more even. Your company has sought
to mitigate this risk through a number
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i)

if)

iv)

v)

of actions and initiatives. Some of the
steps are:

We believe that we are one of the lowest
cost producers of PET film in the world.
This position is sought to be constantly
strengthened. Measures to this end
include:

~ Sustained productivity improve-
ment: The capacity utilization at the
plant at Khatima has increased from
83% in 1998-99 to 112% in the
year under review. We expect
further improvement in the current
year. Programmes like TPM have

been critical to this success.

- A _constant focus on costs:
Important elements of the cost
structure-apart from raw material
cover packing, power and fuel and
freight. In all these areas there have
been significant achievements over
the years.

- Volume buijld-up: With the
commissioning of the second line in
Thailand and the chips plant
currently under implementation
there, the incidence of fixed costs
on a per unit basis is set to decline
dramatically.

Power and fuel costs are significantly
fower in Thailand than in India. Access
to a port in the immediate vicinity will
facilitate a reduction in freight costs for
exports.

Broadening of the product portfolio
through metallised film and certain other
value added films.

Manufacturing facilities in Thailand will
enable quick access to the fast growing
Asia- Pacific region. There is a
preferential duty treatment in some
countries within the ASEAN region.

Timing of the capacity creation to
capitalize on the upward movement in
the cycle.

Accessing customers operating across
countries in the flexible packaging and
industrial segments by presenting
alternative sourcing options from India
and Thailand and thereby mitigating
their risks.

vi)

Deepening of the distribution reach is
an important objective. This is sought
to be accomplished by an appropriate
mix of channe! partnerships, direct
presence and dealer representation and
strengthening of the sales team.

vii) Your Company has in the past built

bonds with customers which has helped
it weather market conditions. It is our
intent to forcefully extend this strategy
to new customers.

(b) Product Concentration

Your company operated only in one
product line - i.e. Polyester films. This
should be viewed in the context of the
following factors:

- Polyester film has a range of
applications and a decline in one
can be offset by increase in another.
IHustratively, while the magnetic
media has been witnessing a
decline, the overall demand
continues to increase as applications
such as packaging have exhibited a
strong and sustained growth.

- Your company has demonstrated its
leadership in profitability in the
domestic industry.

(<) Financial Risk

D)

ii)

iii)

Foreign Exchange:

The loan portfolio in India is largely in
Rupees while that in Thailand is
denominated in US dollar with the
interest rate linked to LIBOR. Since the
company has a net foreign exchange
inflow, the risk is limited to a situation
where the Rupee appreciates in relation
to the underlying foreign currency.

Cross currency risks are minimal.
Interest rate risk:

Rupee loans in India are on a fixed rate
basis. Most of these have been
contracted recently and therefore reflect
the current soft interest rate regime.
As mentioned above, loans in Thailand
carry a LIBOR linked rate and therefore
potentially higher outgoes are possible
in the event there is an upward
movement in LIBOR.

Leveraging:

The investment in Thailand has
necessitated borrowings resulting in an
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increase in the level of leveraging with
the debt-equity ratio increasing to
0.57:1 from 0.32: 1 at the end of the
previous year. The debt-equity ratio at
a consolidated level was 1.07: 1 at the
end of the year under review. The
ongoing expansion will call for further
debt raising.

The following factors mitigate this risk:

- Borrowings in Thailand are without
recourse to Indian operations except
for a shortfall undertaking in the
project implementation phase.

- The cost of debt for the company
has come down significantly because
of the investment grade rating of
the company’s debenture placement
as well as the overall decline in the
interest rate levels.

- The earnings in the current year will
reduce gearing.

(d) Project risk

As mentioned earlier, in relation to its
current size, the Company has a large
investment under implementation in
Thailand.

The successful implementation of the
first PET line has demonstrated its
project execution skills. The additional
PET film line under implementation is
similar to the existing PET film line in
Thailand. This, together with the fact
that the funding for the ongoing
expansion is in place, mitigates this
perceived risk sufficiently. The
implementation for the project is
progressing satisfactorily.

(e) Country risk

On completion of the projects currently
underway, the capacity in Thailand will
be twice that of India and therefore
fortunes for the parent company in India
are intricately interwoven with the
success of the operations in Thailand.
Based on your Company’s experience
so far, as well as, that of a whole
spectrum of foreign owned businesses
present in Thailand for a long time
suggests that the risks are not
significant.

()

10.

11.

With exposure now being spread to two
countries, the overall Country risk for
the Company stands reduced.

Trade barriers

As mentioned elsewhere in the
discussion, international trade in PET
film has been the subject of several anti-
dumping and countervailing duty
investigations and actions. The high
export orientation of the industry makes
this an important business risk. An
understanding of these measures
resulting from the past investigation
against exports of PET film from India
and a geographical well-diversified sales
portfolio will help mitigate the adverse
fall-out of such an action.

FUTURE OUTLOOK

Your company remains optimistic on the
anticipated financial performance in the
current year. Looking further ahead, if
all or substantially all of the announced
capacity additions come on-stream in
the next two years, there would be an
oversupply situation in the short-term.
This is consistent with our past
experience. However, the continued
growth of demand should bring the
demand-supply balance in equilibrium
over time. As explained elsewhere,
moderating the influence of cyclicality
is an important challenge. The company
is constantly striving to position itself
in @ manner that while following broad
industry trends it is able to consistently
deliver better performance than the
constituents of the industry. The
expansion in Thailand is a key
component in this strategy.

CAUTIONARY STATEMENT

Investors are cautioned that the
discussion contains forward-looking
statements that involve risks and
uncertainties. The Company undertakes
no obligation to publicly update or revise
any forward-looking statements,
whether as a result of a new
information, future events, or otherwise.
Actual results, performances or
achievements could differ materially
from those expressed or implied in such
forward-looking statements.
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Report on Corporate Governance

POLYPLEX CORPORATION LIMITED

Pursuant to Clause 49 of the Listing

Agreement,

a Report on Corporate

Governance is given below :
A. MANDATORY REQUIREMENTS

1. Company’s philosophy on Code of
Governance

The quintessential

elements of

Corporate Governance are fairness,

transparency,

accountability and

responsibility. At Polyplex, the emphasis
is on :

Enhancement of Shareholder value

Protection of the interest of the
other shareholders

Long-term financial health of the
Company

Providing customers with quality
products and services at competitive
prices

Environmentally friendly production
methods

Providing for fair wages and safe
working condition for employees and
inviting inputs from employees in
decision making

Contribution to the socio-economic
development of the local community

2. Board of Directors

Composition :

The present strength of the Board
is eight Directors. The Board
comprises of Executive and Non-
Executive Directors. There are seven
Non-Executive Directors including
the Chairman and one nominee
director of IDBI, all of whom are
Independent Directors except the
Chairman who is from promoter’s

category. The Non-Executive
Directors bring independent
judgment in the Board’s

deliberations and decisions.

Attendance of each Director at the
Board Meeting/ AGM and other
Directorships/ Memberships of
Committees

During 2002-2003 Six Board
Meetings were held on May 29,
2002, July 29, 2002, October 23,
2002, January 10, 2003, January
24, 2003 and March 24, 2003.

Name of Director Category of No. of Board | Attendance at Other Membership

Directorship Meetings the last AGM | Directorships | of Committees
Attended of Board

Sarvashri/

Sanjiv Saraf Promoter, Present 7 -
Non Executive*

Pranay Kothari Independent, Present 11 -
Executive

S.G. Subrahmanyan | Independent, Present 2 2
Non Executive

O.P. Mehra Independent, Present 4 4
Non Executive

B.K. Soni Independent, Absent 3 -
Non Executive

Ramesh Bhatla Independent, Absent 5 -
Non Executive

A.K. Goyal** Nominee of IDBI, Nil Present 1 -
Non Executive

M.K. Jain*** Nominee of IDBI, Absent 1 -
Non Executive

Suresh Surana Independent, N.A. 6 -
Non Executive

*  Executive upto 29.5.2002; ** Upto 17.9.2002; ***

From 17.9.2002
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Audit Committee

As reported last year the Company has
constituted Audit Committee which has
inter alia, the following terms of
reference :

1. Overseeing the Company’s financial
reporting process and the disclosure
of its financial information to ensure
that the financial statement is
correct, sufficient and credible.

2. Recommending the appointment and
removal of external auditor, fixation
of audit fee and also approval for
payment for any other services.

3. Reviewing with the management the
annual financial statements before
submission to the Board, focusing
primarily on :

- Any changes in accounting
policies and practices.

- Major accounting entries based
on the exercise of judgement
by the management.

— Qualifications in the draft audit
report

- Significant adjustments arising
out of audit

- The going concern assumption

- Compliance with Accounting
Standards

- Compliance with stock exchange
and legal requirements
concerning financial statements.

- Any related party transactions
i.e. transactions of the Company
of material nature, with
promoters or the management,
their subsidiaries or relatives
etc. that may have potential
conflict with the interests of the
Company at large.

4, Reviewing with the management,
external and internal auditors, the
adequacy of internal control
systems.

5. Reviewing the adequacy of internal
audit function, including the
structure of the internal audit
department, staffing and seniority

of the official heading the
department, reporting structure
coverage and frequency of internal
audit.

6. Discussing with internal auditors any
significant findings and follow up
thereon.

7. Reviewing the findings of any
internal nvestigations by the internal
auditors into matters where there
is suspected fraud or irregularity or
a failure of internal control systems
of a material nature and reporting
the matter to the Board.

8. Discussing with external auditors
before the audit commences nature
and scope of audit as well as have
post-audit discussion to ascertain
any area of concern.

9. Reviewing the Company's financial
and risk management policies.

10. Looking into the reasons for
substantial defaults in the payment
to the depositors, debenture
holders, shareholders (in case of
non-payment of declared dividends)
and creditors.

Composition & Meetings and the
attendance during the year :

Shri S.G. Subrahmanyan, Shri O.P.
Mehra, Shri B.K. Soni and nominee
director of 1.D.B.1. are member of Audit
Committee All the members of Audit
Committee are independent. :-

During 2002-2003, three meetings of
Audit Committee was held on May 29,
2002, October 23, 2002 and January
24, 2003. Attendance of each member
of Committee was as follows :

- No. of
| Maetings
| attended

Shri O, Mehra

Shri B.K, Som

Shri A.K. Goyal !ndepan_;;nt,

Shri M.K. Jain Non-Executive 2
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4. Remuneration to Directors

(A) The details of the remuneration paid to

the Managing / Executive Director during
the year 2002-2003 are given below :

Executive Directors | Salary |Perquisites| Terminal

Rs. Rs. Benefits Rs.

Shri Sanjiv Saraf |1,93,549} 2,62,635 | 18,65,385

Shri. Pranay . Kothari| 6,00,000} 8,10,620 -

(B) The details of payments to Non-

Executive Directors during the year
2002-2003 are given below :

shares were pending for transfer /
dematerialisation, which were given
effect to on 10th April, 2003.

General Body Meetings

Details of the location of the Annual
General Meetings (AGMs) /
Extraordinary General Meetings (EGMs)
held during the last three years and
the details of the resolutions passed or
to be passed by Postal Ballot.

Financial ~ Date
Year

Location of the  Time
Meeting

Non-Executive Directors Sitting Fees 2001-2002 14.2.2003 Registered Office 11.00 a.m,
Shrl Sanjiv Saraf Rs.1,00,000/- at Khatima
Shrl S.. Subrahmanyan RS, 45,000/- 2001-2002 29.7.2002 ::g'i‘sg:trie':a()ﬂke 11.00 a.m.
Shri Q7. Metra Rs. 45,000 | [3000-2001 28.9.2001 Registered Office 11,00 a.m.
Shri B.K. Soni Rs. 95,000/- at Khatima
Shri Ramesh Bhatia Rs. - 5,000/- 1999-2000 30.9.2000 Registered Office 10.30 a.m.
Shri AK. Goyal /Shri M.K. Jain*  Rs. 30,000/- at Khatima
Shri Suresh Surana** Rs. 15,000/ None of the Special Resolutions passed

POLYPLEX CORPORATION LIMITED

Sitting fee paid to nominating institution i.e. IDBI
In addition a sum of Rs. 8,66,059/- was paid to a
firm in which Shri Suresh Surana is a partner towards
professional fee and reimbursement of expenses.

Investors/Shareholders Grievance
Committee

Details of the Members, Compliance
Officer, No. of complaints received and
pending transfers as on close of the
financial year.

The Company’s Shares Transfer
Committee, inter alia, looks into the
Investors/ Shareholders Grievances.
This Committee consists of Shri Sanjiv
Saraf, Director, Shri Pranay Kothari,
Executive Director & Company Secretary
and Shri B.K. Soni, Director. The
members of the Committee present
elect the Chairman of the meeting. Shri
A.K. Gurnani, Dy. Company Secretary
is the Compliance Officer.

Complaints received from Investors/
shareholders are promptly attended to.
As on March 31, 2003, 23 requests,
received during the period March 23,
2003 to March 31, 2003, involving 4,200

during the last three AGMs/ EGMs were
required to be passed through postal
ballot.

No Special Resolution for this year is
required to be passed by postal ballot.

Disclosures

Disclosure on materially significant
related party transactions i.e.
transactions of the Company of material
nature, with its Promoters, the Directors
or the Management, their subsidiaries
or relatives etc. that may have potential
conflict with the interest of the Company
at large.

During the year, there were no
transactions of material nature with the
directors or the management or their
subsidiaries or relatives that had
potential conflict with the interest of the
Company.

Details of non-compliance by the
Company, penalties, strictures imposed
on the Company by Stock Exchanges or
SEBI or any statutory authority, on any
matter related to capital markets, during
the last three years.
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There are no penalties, strictures
imposed on the Company by Stock
Exchanges or SEBI or any statutory
authority on any matter related to
capital markets, during the last three
years.

Means of Communication

(i) Half yearly report is not being
sent to each household of
shareholders as shareholders
are intimated through the press

and the Company’s Website
www.polyplex.com . Quarterly/
Annual results are also displayed on
Company’s Website.

(ii) The quarterly and half yearly results
are published in the leading
newspapers.

(iii)Management Discussion and
Analysis forms part of the Annual
Report, which is posted to the
shareholders of the Company.
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General Shareholders Information

POLYPLEX CORPORATION LIMITED

1. Annual General Meeting 30.09.2003 at 11.00 a.m. at the
Date & Time : Registered Office at :
Lohia Head Road,
Khatima-262 308
Distt. Udham Singh Nagar,
UTTARANCHAL

2. Book Closure Date: 25.09.2003 to 30.09.2003
(both days inclusive)

3. Dividend Payment Date: On or from 30.09.2003
4. Listing on Stock Exchanges:

Equity Shares of the Company are listed on following Stock Exchanges:

(a) The Stock Exchange (b) The Ahmedabad Stock Exchange
Phiroze Jeejeebhoy Towers Kamdhenue Complex
Dalal Street Near Polytechnic, Panjara Pole
Mumbai - 400 001 Ahmedabad - 380 015

(¢) The Calcutta Stock Exchange (d) Madras Stock Exchange Limited
Association Limited Exchange Building
7 Lyons Range 11 Second Line Beach
Calcutta - 700 001 Chennai - 600 001

(e) The Delhi Stock Exchange (f) The Uttar Pradesh Stock Exchange
Association Limited Association Limited
3/1, Asaf Ali Road, Padam Towers
New Delhi - 110 002 14/113, Civil Lines

Kanpur - 208 001

The Equity shares of the Company have also been listed on the National Stock
Exchange of India Limited, Mumbai w.e.f. April 11, 2003

Listing Fees for the year 2002-2003 has been paid to all the Exchanges, where
shares of the Company are listed.

5. Scrip Code

The Company’s equity shares have been allotted following scrip codes :-

The Stock Exchange, Mumbai Scrip Code 524051
National Stock Exchange of India Ltd. POLYPLEX

Reuters Code PLYP.BO

NSDL/ CDSL - ISIN INE633B01018

6. Stock Market Data

Share prices on The Stock Exchange, Mumbai and the National Stock Exchange of
India Ltd. during 2002-2003 were as follows:
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The Stock Exchange, The National Stock
Mumbal Exchange of India Ltd.
Months High Low, Volume High Low Volume.
Rs. Rs. Nos. Rs. Rs. Nos.
April , 2002 28.00 17.00 377013 27.95 17.00 1080448
May , 2002 27.00 20.40 253556 26.55 20.40 876310
June , 2002 30.25 21.00 506885 30.50 21.65 1040240
July, 2002 58.75 29.00 3022068 58.95 29.00 5859053
August, 2002 38.75 29.75 176121 38.90 27.00 527589
September, 2002 36.00 30.00 100000 36.00 26.05 415202
October, 2002 40.00 33.30 97884 40.60 33.55 513258
November, 2002 37.60 30.00 48190 37.75 33.05 144687
December, 2002 37.00 30.40 105958 37.00 27.75 238830
January, 2003 35.65 27.60 94462 36.00 27.00 219813
February, 2003 37.60 24.70 81620 37.45 27.00 373809
March, 2003 37.90 29.75 143622 38.80 _ 28.00 405373
TOTAL 5007379 11694612
Source : www.bseindia.com & www.nseindia.com
7. Registrars and Share Transfer Agents:
The Company has in-house Share Transfer Department.
8. Distribution of shareholdings as on 31.03.2003

Shareholding of Number of % of Share % of
Nominai Value of Rs. Shareholders Shareholders Amount (in Rs,) Shareholding
1 to 5000 10685 88.857 18356000 12.536
5001 to 10000 688 5.721 5790620 3.955
10001 to 20000 313 2.603 4922800 3.362
20001 to 30000 95 0.790 2407390 1.644
30001 to 40000 54 0.449 1990940 1.360
40001 to 50000 51 0.424 2416520 1.650
50001 to 100000 72 0.599 5144160 3.513
100001 & above 67 0.557 105394570 71.980

TOTAL 12025 100.000 146423000 100.000

Categories of shareholders as on 31.03.2003

Category No. of Shares %
Financial Institutions 87300 0.60
Mutual Funds 162600 1.11
Banks 4825 0.03
Corporate Bodies 1438213 9.82
Promoters/Directors/Relatives 8299414 56.68
FIIs 147626 1.01
NRIs/OCBs * 88975 0.61
Individual/Public 4413347 30.14
TOTAL 14642300 100.00
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POLYPLEX CORPORATION LIMITED

10. Stock Performance of the Company in comparison to BSE Sensex

Polyplex’s Share Price Movement vs
BSE Sensex (2002-03)
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11. Dematerialisation of shares and liquidity.

Shares of the Company are available for dematerialisation and are being traded in
dematerialised form by all investors w.e.f. April 30,2001. Shareholders of the Com-
pany are advised to avail the facility of electronic shares through dematerialisation
of physical scrips by opening an account with any of the recognized Depository
Participants.

The Company has not issued GDRs and there are no warrants/ convertible bonds
outstanding as at the year end.

12. Plant Locations

The Company’s Polyester Chips and Polyester Film manufacturing facility is located
at Khatima 262 308, Distt. Udham Singh Nagar, Uttaranchal.

13. Investor Correspondence

For any assistance regarding share transfers, transmissions, change of address (in
case of shares held in physical form), non-receipt of dividend, dematerialisation of
shares etc., please contact / write to: -

Shares Department Shares Department,

Polyplex Corporation Limited or Polyplex Corporation Limited
Lohia Head Road, B-37, Sector -1,

Khatima 262308 NOIDA 201301, U.P.

Distt. Udham Singh Nagar,

Uttaranchal

Phone : (05943) 250136 Phone : (0120) 2443716 to 19
Fax :(05943) 250281 Fax :(0120) 2443723 & 24

Email : akgurnani@polyplex.com
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Auditors’ Certificate

POLYPLEX CORPORATION LIMITED

TO THE MEMBERS OF POLYPLEX
CORPORATION LIMITED

We have examined the compliance of
conditions of Corporate Governance
procedures implemented by Polyplex
Corporation Limited for the year ended on
March 31, 2003, as stipulated in Clause 49
of the Listing Agreement of the said
Company with the Stock Exchanges in India.

The compliance of conditions of Corporate
Governance is the responsibility of the
Management. Our examination was limited
to a review of procedures and
implementation thereof, adopted by the
Company for ensuring the compliance of
the conditions of Corporate Governnance.
It is neither an audit nor an expression of
opinion on the financial statements of the
Company.

We further state that such compliance is
neither an assurance as to the future

viability of the Company nor the efficiency
or effectiveness with which the Management
has conducted the affairs of the Company.

On the basis of our review and according to
the information and explanations given to
us, the conditions of Corporate Governance
as stipulated in Clause 49 of the Listing
Agreements with the Stock Exchange have
been complied with in all material respect
by the Company and that no investor
grievance(s) is/are pending for a period
exceeding one month against the Company
as per the records maintained by the Share
Transfer and Shareholders Grievance
Committee of the Board.

For Lodha & Co.,
Chartered Accountants

Place : New Delhi N.K. LODHA
Dated : July 7, 2003 . Partner
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Auditors’ Report

TO THE MEMBERS

We have audited the attached Balance Sheet
of Polyplex Corporation Limited as at
March 31, 2003 and also the Profit and
Loss Account and the Cash Flow Statement
for the year ended on that date annexed
thereto. These financial statements are the
responsibility of the Company’s
management. Our responsibility is to
express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with
auditing standards generally accepted in
India. Those Standards require that we plan
and perform the audit to obtain reasonable
assurance about whether the financial
statements are free of material
misstatement. An audit includes examining,
on a test basis, evidence supporting the
amounts and disclosures in the financial
statements. An audit also includes assessing
the accounting principles used and
significant estimates made by management,
as well as evaluating the overall financia!
statement presentation. We believe that our
audit provides a reasonable basis for our
opinion.

We report that:

i) We have obtained all the information
and explanations, which to the best of
our knowledge and belief were
necessary for the purposes of our audit.

ii) In our opinion, proper books of account
as required by law have been kept by
the Company so far as appears from
our examination of such books.

ili) The Balance Sheet, Profit & Loss Account
and Cash Flow Statement dealt with by
this report are in agreement with the
books of account of the Company.

iv) In our opinion, the Balance Sheet, Profit
and Loss Account and Cash Flow
Statement dealt with by this report
comply with the Accounting Standards
referred to in sub-section 3(c) of Section
211 of the Companies Act, 1956.

v) Based on representations received from
the Directors of the Company as at
March 31, 2003 and taken on record by
the Board of Directors and the
information and explanations as made
available to us, Directors of the

Company do not prima facie have any
disqualification as referred to in clause
(g) of sub-section (1) of Section 274 of
the Companies Act, 1956.

vi) In our opinion and to the best of our
information and according to the
explanations given to us, the said
accounts read with notes give the
information required by the Companies
Act, 1956, in the manner so required
and give a true and fair view in
conformity with the accounting
principles generally accepted in India:

a) in the case of the Balance Sheet, of
the state of affairs of the Company
as at March 31, 2003;

b) in the case of the Profit and Loss
Account, of the profit of the
Company for the year ended on that
date; and

c) in case of Cash Flow Statement of
the cash flows of the Company for
the year ended on that date.

vii) As required by the Manufacturing and
Other Companies (Auditor's Report)
Order, 1988 issued by the Company Law
Board under Section 227(4A) of the
Companies Act, 1956, in our opinion
and on the basis of such checks of the
books and records as we considered
appropriate and according to the
information and explanations given to
us during the course of the audit, we
state on the matters specified in
paragraph 4 and 5 of the said order as
under: -

1) The Company has maintained proper
records to show full particulars
including quantitative details and
situation of its fixed assets. As
explained to us, the fixed assets
have been physically verified by the
Management according to a phased
program designed to cover all the
items periodically and discrepancies
noticed on such verification were not
material.

2) None of the fixed assets have been
revalued during the year.

3) Physical verification of raw
materials, stores, spare parts and
finished goods (excluding stocks in
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POLYPLEX CORPORATION LIMITED

4)

5)

6)

7)

8)

9)

transit and lying with third parties)
has been conducted by the
management during the year. In our
opinion, the frequency of verification
is reasonable.

The procedures of physical
verification of stocks followed by the
management are reasonable and
adequate in relation to the size of
the Company and nature of its
business.

There were no material
discrepancies noticed on physical
verification of stocks of raw
materials, stores & spares and
finished goods having regard to the
size of the Company.

The valuation of stocks is fair and
proper and in accordance with the
normally accepted accounting
principles and is on the same basis
as in the preceding year.

The Company has not taken any
loans, secured or unsecured, from
companies, firms or other parties
listed in the Register maintained
under Section 301 of the Companies
Act, 1956.

The Company has not granted any
loans, secured or unsecured, to
companies, firms or other parties
as listed in the Register maintained
under Section 301 of the Companies
Act, 1956.

In respect of loans and advances in
the nature of loans given by the
Company to its employees and other
parties including Inter-Corporate
Deposit, repayment of principal
amount and interest, wherever
applicable, is generally being made
as stipulated.

10) In our opinion and according to

information given to us, having
regard to the explanations that
some of the items purchased are of
special nature and suitable
alternative sources do not exist for
obtaining comparable quotations,
the internal control procedures with
regard to purchase of stores, raw
materials including components,
plant and machinery, equipmegnt and

other assets and with regard to sale
of goods, are commensurate with
the size of the Company and the
nature of its business.

11) The transaction for purchases of

goods, materials and services made
in pursuance of contracts or
arrangements entered in the
Register maintained under Section
301 of the Companies Act, 1956 and
aggregating during the year to
Rs.50,000/- or more in respect of
each party have been made at
prices which are reasonable having
regard to prevailing market prices
for such goods, materials or services
or the prices at which transactions
for similar goods, materials or
services have been made with other
parties.

12)The Company has a regular

procedure for the determination of
unserviceable or damaged stores,
raw materials and finished goods
and adequate provision has been
made in the accounts for the loss
arising on the items so determined.

13) The Company has not accepted any

deposits from public.

14) Reasonable records have been

maintained by the Company for sale
and disposal of realisable by-
products and scrap.

15) The Company has an internal audit

system commensurate with the size
and nature of its business.

16) The Central Government has

prescribed maintenance of cost
records under Section 209(1)(d) of
the Companies Act, 1956, in respect
Polyester chips, as informed, the
prescribed accounts and records
have been made and maintained.
We have not made a detailed
examination of the records with a
view to determining whether they
are accurate or complete.

17) According to the records of the

Company, Provident Fund and
Employees State Insurance dues
have generally been regularly
deposited during the year with the
appropriate authorities.

W
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18) No undisputed amounts payable in

respect of Income Tax, Wealth Tax,
Sales Tax, Customs Duty and Excise
Duty were outstanding as on March
31, 2003 for a period of more than

company within the meaning  of
Clause (o) of sub-section (1) of
Section 3 of Sick Industrial
Companies (Special Provisions) Act,
1985.

six months from the date they

became payable. 21)1In relation to trading activities of

the Company, we are informed that
19) We have not come across any there are no damaged goods.
personal expenses of employees or
directors charged to revenue
account, other than those payable
under contractual obligations or in
accordance with generally accepted

business practices.

For Lodha & Co.,
Chartered Accountants

Place : New Delhi N.K. Lodha
20) The Company is not a sick industrial Date :July 7, 2003 Partner
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Balance Sheet

AS AT MARCH 31, 2003

As at As at
31.3.2003 31.3.2002
Schedule (Rs. in Lacs) (Rs. in Lacs)
I. SOURCES OF FUNDS
Shareholders’ Funds
Share Capital 1 1522.09 1522.09
Reserves & Surplus 2 8119.67 6845.02
Loan Funds
Secured Loans 3 6184.56 4018.08
Unsecured Loans 4 1453.80 300.00
Deferred Tax Liability (Net) 9 1823.88 1859.84
TOTAL 19104, 14545.03
II. APPLICATION OF FUNDS
Fixed Assets 5
Gross Block 19746.40 18356.57
Less: Depreciation 8735.91 7851,32
Net Block 11010.49 10505.25
Capital work in progress 4.89 28.36
11015.38 10533.61
Preoperative Expenditure pending allocation 0.00 10.96
Investments 6 4026.19 407.20
Share Application Money pending allotment
with Subsidiary 6.08 0.00
Current Assets, Loans and Advances 7
Inventories 1759.73 1240.17
Sundry Debtors 1775.09 1056.24
Cash and Bank Balances 1046.10 878.51
Loans and Advances 1120.16 1458.05
5701.08 4632.97
Less: Current Liabilities 8 1323.62 844.60
Less: Provisions 8 321.11 195.11
1644.73 1039.71
Net Current Assets 4056.35 3593.26
TOTAL 19104.00 14545.03
Notes to Accounts and
Significant Accounting Policies 15

As per our report of even date attached
For Lodha & Co,,
Chartered Accountants

N.K. Lodha
Partner
Pranay Kothari
Executive Director &
Place : New Delhi Company Secretary

Date :July 7, 2003

POLYPLEX CORPORATION LIMITED

Schedule 1 to 15 form an
integral part of Balance Sheet

$.G. Subrahmanyan
Vice-Chairman

Sanjiv Saraf

Chairman

Place :

M.K. Jain

0. P. Mehra

B. K. Soni

Suresh Surana

Directors
NOIDA
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Profit and Loss Account
FOR THE YEAR ENDED MARCH 31, 2003

Current Previous
Year Year
Schedule (Rs. in Lacs) (Rs. in Lacs)
I. INCOME "
Sales (Net of Excise of Rs.1311.20 Lacs,
Previous Year Rs. 1207.41 Lacs) 14206.97 12531.38
Other Income 10 331.45 306.78
Stock Accretion/(Decretion) 11 230.37 (145.54)
TOTAL 14768.79 12692.62
I1. EXPENDITURE T :
Manufacturing Expenses 12 8167.09 6550.04
Operating and other Expenses 13 2537.00 2148.54
Interest & Finance Charges (Net) 14 851.25 961.00
TOTAL 11556.34 _.9659.58
Profit before Depreciation 3213.45 3033.04
Depreciation 903.54 878.11
Profit after depreciation 2309.91 2154.93
Less: Dimunition in value of long term Investments 0.00 644.54
Add : Provision for doubtful debts written back 0.00 9.05
2309.91 1519.44
Less: Provision For Tax
- Current Tax 677.75 376.73
- Deferred Tax (35.96) 236.64
1668.12 906.07
Add : Prior period adjustments - tax .0.72 (0.28)
Profit After Tax ‘ 1668.84 905.79
Add : Surplus brought forward 3086.30 2578.87
Add : Debenture Redemption T
Reserve written back 781.75 0.00
Available for Appropriation 553609 3484.66
Transferred to General Reserve 167.00 90.58
Debenture Redemption Reserve 1125.00 0.00
Proposed Dividend 219.63 146.42
Interim Dividend 146.42 146.42
Corporate Dividend Tax 28.14 14.94
Surplus carried to Balance Sheet 3850.7¢ 3086.30
Basic and diluted Earnings Per Share (in Rs.) 11".@‘ 6.19

Notes to Accounts and
Significant Accounting Policies 15

As per our report of even date attached
For Lodha & Co.,
Chartered Accountants

N.K. Lodha
Partner
Pranay Kothari
Executive Director &
Place : New Delhi Company Secretary

Date :July 7, 2003

Schedule 1 to 15 form an

S.G. Subrahmanyan
Vice-Chairman

Sanjiv Saraf
Chairman

Place :

integral part of Balance Sheet

M.K. Jain

0. P. Mehra

B. K. Soni

Suresh Surana

Directors
NOIDA
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POLYPLEX CORPORATION LIMITED

SCHEDULE 1
SHARE CAPITAL

As at As at
31.3.2003 31.3.2002
(Rs. in Lacs) (Rs. in Lacs)

AUTHORISED
3,00,00,000 Equity Shares of Rs.10 each

ISSUED & SUBSCRIBED CAPITAL
1,58,38,000 Equity Shares of Rs.10 each

PAID-UP CAPITAL
1,46,42,300 Equity Shares of Rs.10 each
fully paid up
Add: Share Forfeiture Acoount

.. 3000.00 3000.00

1583.80 1583.80
 1484.23 1464.23

57.96 57.86

TOTAL 1522.09
SCHEDULE 2
RESULVES & SURPLUS
As at As at
31.3.2003 31.3.2002
(Rs. in Lacs) (Rs. in Lacs)
CAPITAL RESERVE | |
Central Investment subsidy 25.00
25.00
SHARE PREMIUM
Per last Balance Sheet 2030.43
2030.43
GENERAL RESERVE
Per last Balance Sheet 2445.90
Less : Adjustment of Deferred Tax Liability 1623.19
Additions during the year 90.58
913.29
DEBENTURE REDEMPTION RESERVE
Per last Balance Sheet 790.00
Additions during the year 0.00
790.00
Transferred to Profit & Loss Account 0.00
790.00
PROFIT & LOSS ACCOUNT 3086.30
TOTAL 6845.02

w
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SCHEDULE 3
SECURED LOANS
As at As at
31.3.2003 31.3.2002
(Rs. in Lacs) (Rs. in Lacs)
(a) 18% Redeemable Non Convertible
Debentures of Rs.100/- each 33.00 266.00
(b) 16% Redeemable Non Convertible ,_
Debentures of Rs.100/- each 0.00 300.00
(¢) 8.95% Redeemable Non Convertible e
Debentures of Rs.1,00,000/- each 1500.00 0.00
(d) 8.75% Redeemable Non Convertible R
Debentures of Rs.1,00,000/- each 1000.00 0.00
(e) 12.70% Redeemable Non Convertible
Debentures of Rs.100/- each 2000.00 0.00
(f) Loans from Financial Institutions o
-  Rupee Term Loans 0.00 748.43
- Foreign Currency Term Loans 261.81 430.33
- Corporate Rupee Loan 283.00 493.75
(g) Loans from Banks
- Rupee Term Loans 62.01 12.42
- Working Capital Loans:
- Rupee Working Capital Demand Loans ... 1889 364.55
- Foreign Currency Working Capital Demand Loans WJA 0.00
- Cash Credit 1131 0.00
- Export Packing Credit Rupee loan 402.60
- Export Packing Credit Foreign Currency loan 0.00
- Interest Accrued and Due on above 0.00
(h) Advance against Subscription for Debentures : 1000.00
TOTAL ' , 4018.08

(1)

(2)

(3)

(4)

(3)
(6)

Debentures at (a), (b), (c), (d) and (e) above aggregating to Rs.4533.00 Lacs (Previous Year
Rs.566.00 Lacs), Foreign Currency (FC) Term loan of Rs.261.81 Lacs (Previous Year Rs. 430.33
Lacs) and Corporate Rupee Loan of Rs. 283.00 Lacs (Previous Year Rs. 493.75 Lacs) are
secured / to be secured on a pari passu basis by a first equitable mortgage in respect of
Company’s immovable properties at Khatima, both present and future, and a charge by way
of hypothecation of Company’s movables (save and except book debts) both present and
future, subject to prior charges created and/ or to be created in favour of the Company’s
bankers on specified movables for working capital facilities.

Debentures at (c), (d) and (e) are also secured / to be secured on a pari passu basis by
registered mortgage in respect of Company’s freehold immoveable property at Village Budasan,
Kadi Taluka, Distt. Mehsana, Gujarat.

Debentures at (a) and (e) above, FC Term loan and Corporate Rupee Loan are also secured
by irrevocable guarantee of a Director / Promoter.

Working Capital Loans from Banks aggregating to Rs.1044.74 Lacs (Previous Year Rs.767.15
Lacs) are secured / to be secured by way of hypothecation of inventories, book debts and
other current assets both present and future, besides second charge on company’s immovable
properties at Khatima and are further secured by irrevocable guarantee of director/ promoter.

Rupee Term Loans from Banks are secured by hypothecation of Vehicles purchased therefrom.

The debentures at (a) above are redeemable on 5.07.2003.The Debentures at (c) above are
redeemable in 2 equal annual instalments commencing from the expiry of 4th year from the
date of allotment of 30.10.2002.The Debentures at (d) above are redeemable in 8 equal
quarterly instalments commencing from 30.09.2003.The Debentures at (e) above are redeemable
in 3 equal annual instalments commencing from the expiry of the 3rd year from the date of
allotment i.e. 15.07.2002.
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POLYPLEX CORPORATION LIMITED

SCHEDULE 4
UNSECURED LOANS
As at As at
31.3.2003 31.3.2002
(Rs. in Lacs) (Rs. in Lacs)
- Corporate Rupee Loan 500.00 0.00
- Corporate FC Loan 953.80 0.00
- Commercial Paper '0.00 300.00
Maximum Outstanding at anytime
during the year Rs.500.00 Lacs.
(Previous Year Rs.300.00 Lacs) ‘ ‘
TOTAL 1453.80 300.00
——————— ————
Notes : »
1. The Commercial Paper issued were earmarked by Cash Credit Limits.
2. Corporate FC Loan is repayable within a year.
SCHEDULE 5
FIXED ASSETS (Rs. in Lacs)
GROSS BLOCK DEPRECIATION NET BLOCK
Particulars As at | Additions Sale/ As at Up to| For the Sale/ Up to As at As at
1.04.02 during | Adjust- | 31.03.03 | 1.04.02 Year | Adjust- | 31.03.03 | 31,03.03 | 31.3.02
the year ments ments
Freehold Land 40.67 | 178.99 0.00 | -219.68 0.00 0.00 0.00 061 Teee] 4067
Leasehold Land 509.36 0.00 36771 47259 31.51 5.25 0.00 Ann 477.85
Buildings 2500.08 162.95 0.00 1“_3.*3,1 498.86 56.22 0.00 2001.22
Plant & ’
Machinery 14252.43 946.27 56.24 F!ﬁm@lﬁ 7051.49 751.09 18.95 7200.94
Electrical
Installations 426.35 18.79 0.00} . 445.14 78.42 21.49 0.00 347.93
Furniture & ' o
Fixtures 222.75 48.76 0.00 § 27151 48.66 16.02 0.00 174.09
Office ;
Equipment 222.22 61.63 0.00 m 86.11 30.28 0.00} 136.11
Vehicles 18271  65.45 0.00{ 2u4838] 627 2319 0.00}" | 12644
Total 18356.57 | 1482.84 |  93.01 |agpasA8] 7851.32| 90354  18.95 | 49W ] 10505.25
Previous Year 1814339 410981 197.80 14358, 7137.73] 87811 164.52 | 7E8S.3E
Capital Work i
in Progress . ABR] 2836
Grand Total M3 | 10533.61
Notes :

1

Freehold land costing Rs. 176.77 Lacs (Previous Year Rs. 35.97 Lacs) is not registered in the name of the Company.

Freehold Land costing Rs. 36.77 Lacs (Previous Year shown under Leasehold Land Rs. 36.77 Lacs) is under Power of Attorney.

2
3. Addition to Plant & Machinery includes Rs. (-) 9.13 Lacs {Previous Year Rs.10.64 Lacs) on account of Foreign Exchange fluctuation.
4,

Plant & Machinery and Vehicles includes Rs.186.98 Lacs (Previous Year Rs. 186.98 Lacs) and Nil {Previous Year Rs. 24.87 Lacs)
respectively in respect of assets taken on financial lease.

W
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SCHEDULE 6
INVESTMENTS (at Cost Less Provisions)
Face Nos. Nos. As at As at
Value 31.3.2003  31.3.2002 31.3.2003  31.3.2002
Rs. (Rs. in Lacs) (Rs. in Lacs)
Long Term other than Trade
UNQUOTED-SHARES
(Fully Paid up unless otherwise stated)
(1) Equity / Ordinary Shares
Investment in Other Companies
EEL India Limited 10 65000 65000 - 38,00 30.00
Polyplex Infotech Private Limited 10 1000 1000 010 0.10
Spectrum Marketing Company Inc. .
(USD 125000) 25000 25000 44,54 44.54
(common stock, no par value)
Excel International Limited 10 4020 0 A0 0.00
Investment in Subsidiary Companies
Excel International Limited 10 0 4020 000 0.40
Polyplex (Thailand) Limited* (Baht 10) 8000000 0 799.14 0.00
(Partly paid up- Baht 8.80) :
Global Solar Energy {India) Limited 10 0 8500000 0.00 850.00
(2) Preference Shares-
Non Cumulative Redeemable
Global Solar Energy (India) Limited 10 0 1267000 0.00 126.70
(0.001% Redeemable Non Cumulative) B
Polyplex (Thailand) Limited (Baht 10) 32000000 0 319655 0.00

(Fixed & Non Cumulative @ MLR + 2%)
(Partly paid up- Baht 8.80)

Provision for diminution in
value of Investments

Grand Total

Aggregate book value of Investments
Unquoted (At Cost Less Provision)

4070.73 1051.74

44,54 644.54
4026.19 407.20
407.20

407.20

*  Includes 6 ordinary shares not in the name of the Company.

Note:

1. 15,00,000 equity shares of Rs. 10 each of Punjab Hydro Power Limited purchased (Rs.150.00 Lacs) and sold

(Rs. 176.00 Lacs) during the year.

2. 2,00,000 Preference shares of Rs. 10 each of Global Solar Energy (India) Limited purchased and sold during the

year.
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SCHEDULE 7
CURRENT ASSETS, LOANS & ADVANCES

As at
31.3.2003 31.3.2002
(Rs. in Lacs) (Rs. in Lacs)
A. CURRENT ASSETS
Inventories
(as valued and certified by Management)
(at lower of cost and net realisable value)
Raw materials

(incl. in Transit Rs. 205.76 Lacs,

Previous Year Rs. 105.96 Lacs) 546.09
Stock in process 73.32
Finished goods

(incl. Scrap stock Rs. 10.82 Lacs,

Previous Year Nil) 136.45
Stores & spares 484.31

Sub Total 1240.17
Sundry Debtors (Unsecured)
Debts over six months
- Considered good 13.15
- Considered doubtful 6.56
Other Debts
- Considered good 1043.09
- Considered doubtful 10.38
1073.18
Less : Provision for doubtful debts 16.94
Sub Total 1056.24
Cash & Bank Balances
Cash in hand 2.79
Cheques on hand 10.33
With scheduled banks on
- Current accounts 640.72
- Fixed deposits* 224.67
Sub Total 878.51
TOTAL (A) 3174.92
LOANS AND ADVANCES
(Unsecured Considered Good)
Inter Corporate Deposit 150.00
Advances recoverable in cash or in kind
or for value to be received** 1136.36
Deposits with Government Authorities & Others 17.26
Advance Tax (Net of Provision for Tax) 59.08
Balance with Customs & Excise Authorities 95.35
TOTAL (B) 1458.05
TOTAL (A+B) 4632.97

POLYPLEX CORPORATION LIMITED

Includes Rs.168.34 Lacs (Previous Year Rs.224.67 Lacs) pledged with banks towards margin

against Guarantees, Letters of Credit and Foreign Bill Purchase limit.

Includes a sum of Rs.11.67 Lacs (Previous Year Rs.13.67 Lacs) due from a director.
Maximum amount due during the year Rs.13.67 Lacs (Previous Year Rs.15.67 Lacs)

W
*

ANNUAL REPORT 2002-2003


http://www.asiancerc.com

Schedules

SCHEDULE 8
CURRENT LIABILITIES & PROVISIONS
As at As at
31.3.2003 31.3.2002
(Rs. in Lacs) (Rs. in Lacs)
CURRENT LIABILITIES S
Acceptances 282.26 68.68
Sundry Creditors 6873 270.13
Other liabilities 376.42 306.07
Security deposits/Advances from tenants 14416 168.30
Interest accrued & not due 22,31 0.00
Investor Education and Protection Fund shall be s
credited by the following amounts, when due :-
- Unpaid Dividend 31.42
Sub Total 844.60
PROVISIONS
Provision for Wealth Tax 2.00
Provision for Retirement benefits 46.69
Proposed Dividend
(including Corporate Dividend Tax) 146.42
Sub Total 195.11
TOTAL 1039.71
SCHEDULE 9
DEFERRED TAX ASSETS AND LIABILITIES
(arising out of timing differences in)
As at As at
31.3.2003 31.3.2002
(Rs. in Lacs) (Rs. in Lacs)
DEFERRED TAX ASSETS ‘ .
Disallowances as per Income Tax Act 26.46
26.46
DEFERRED TAX LIABILITY
Depreciation 1886.30
1886.30
DEFERRED TAX LIABILITY (NET) 1859.84
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POLYPLEX CORPORATION LIMITED

SCHEDULE 10
OTHER INCOME

Current
Year
(Rs. in Lacs)

Previous
Year
(Rs. in Lacs)

Income from let out Property
(Tax deducted at source Rs.25.58 Lacs,
Previous Year Rs. 24,00 Lacs)

- Rent 102.79 103.45
- Maintenance and Other charges - 169848 162.74
Miscellaneous Receipts 0 R 31.19
Profit on Sale of long term Investments (net) 600 0.39
Dividend (Gross) on long term investments ey e
(Other than Trade) . 0% 9.01
Foreign Exchange Fluctuation (Net) 1.47 0.00
Excess Provision written back 12.03 0.00
TOTAL 331.45 306.78
SCHEDULE 11
STOCK ACCRETION/(DECRETION)
Current Previous
Year Year
(Rs. in Lacs) (Rs. in Lacs)
Closing Stocks
- Finished Goods 218.18 136.45
~ Stock in Process 50.79 73.32
- Stock in Process - Chips 310.28 0.00
579.28 209.77
Opening Stock «
- Finished Goods 136.45 241.05
- Stock in Process - Others ~73.32 114.26
- Stock in Process - Chips R
(Transferred from Raw Material) 139.11 0.00
348.88 355.31
TOTAL '230.37 (145.54)
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SCHEDULE 12
MANUFACTURING EXPENSES

Current Previous

Year Year

(Rs. in Lacs) (Rs. in Lacs)

Raw Materiais Consumed 5818.98 4073.58

Stores & Spares Consumed 449.46 542.79

Packing Material Consumed 396.63 380.87

Job Work Charges - 33:32 60.31

Power & Fuel 1403.23 1372.27
Repairs and Maintenance

- Building 5.37 15.70

- Plant & Machinery -60.10 104.52

TOTAL 8167.09 6550.04
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POLYPLEX CORPORATION LIMITED

SCHEDULE 13
OPERATING AND OTHER EXPENSES

Current Previous
Year Year
(Rs. in Lacs) (Rs. in Lacs)
PERSONNEL EXPENSES '
Salaries, Wages and Allowances 638.62 562.46
Contribution to Provident and other Funds L 3736 37.27
Staff Welfare Expenses 71.26 67.66
Sub Total 747.24 667.39
ADMINISTRATIVE EXPENSES
Rent (including lease rent Rs. 9.97 Lacs,

Previous Year Rs. 9.96 Lacs) 20.42 16.18
Electricity & Water Charges (net) 60.82 45.77
Repairs & Maintenance (net) 22.06 25.67
Rates and Taxes 17.10 14.02
Postage and Telephone 103.45 75.98
Printing and Stationery 27.81 20.47
Travelling and Conveyance 181.63 202.54
Vehicle expenses 50.23 40,43
Insurance 182.62 146.71
Legal and Professional fee 280.24 205.41
Miscellaneous expenses 129.84 66.78
Auditors remuneration 4.16 3.49
Director’s sitting fee 3.35 1.75

Sub Total 1083.73 865.20
SELLING EXPENSES
Cash Discounts 1.83 12.76
Advertisement 8.19 6.87
Sales Promotion 23.21 17.34
Freight and Octroi (Net) 483.68 414.19
Sample to Customers 3.55 2.17
Commission on sales 91.83 130.38
Sub Total 612.29 583.71
OTHER EXPENSES

Loss on sale of Fixed Assets 0.00 3.27
Loss on Sale of Long Term Investments 11..70 0.00

(Refer Note No. 3 of Schedule 15)
Excise Duty (Net of Recovery) 38.30 3.80
Donation 0.33 1.97
Previous Year expenses (net) 16.70 1.11
Provision for Doubtful debts 8.56 12.23
Sundry balances written off (net) 6.74 0.81
Bad Debts Written Off 11.41 9.05
Sub Total 93.74 32.24
TOTAL E §a37.00 2148.54
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SCHEDULE 14
INTEREST & FINANCE CHARGES

Current Previous
Year Year
{(Rs. in Lacs) (Rs. in Lacs)
Interest on Term Loans/Debentures 552.20 605.19
Interest on Working Capital Loans '235.03 259.18
m —————————
787.23 864.37
Less : Interest on Deposits and Others

(Tax Deducted at source Rs.5.34 Lacs,
Previous Year Rs.3.34 Lacs ) 27.78 16.04
Less : Forward Cover Premium/Loss 16:73 0.00
742.72 848.33
Bank & other Financial charges 108.53 112.67
TOTAL 851.25 961.00
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Notes to Accounts

POLYPLEX CORPORATION LIMITED

SCHEDULE 15
NOTES TO ACCOUNTS AND SIGNIFI-
CANT ACCOUNTING POLICIES

A. NOTES TO ACCOUNTS

1. Estimated amount of contracts
remaining to be executed on capital
account and not provided for (Net of
Advances) - Rs.241.48 Lacs. (Previous
Year - Rs.658.38 Lacs).

2. Contingent Liabilities not provided for
in respect of :

(a) Claims against the Company not
acknowledged as debts - Rs.436.67
Lacs (Previous Year - Rs.245.32
Lacs).

(b) Bills discounted with banks -
Rs.1115.71 Lacs (Previous Year -
Rs.626.43 Lacs).

(c) Custom duty (excluding interest and
penalty) which may arise if
obligation for exports is not fulfilled
against import of machinery under
Export Promotion Capitali Goods
(EPCG) Scheme :-

(Rs. in Lacs)

Current Previous

Year Year

Gross of Modvat 811.68 652.72
Net of Modvat 495.44 431.21

(d) Counter Guarantees given to the
banks - Rs.204.13 Lacs (Previous
Year Rs.237.04 Lacs), including
Rs.25.50 Lacs (Previous Year
Rs.31.75 lLacs) on behalf of other
body corporates.

(e) Uncalled liability on shares partly
paid Rs.532.30 Lacs (Previous Year
Rs Nil).

3. During the year, the Company sold its
entire stake in Global Solar Energy
(India) Limited (an erstwhile subsidiary
of the Company) or GSEIL.

The book value of the Company’s
investment in GSEIL at the beginning
of the year was Rs.376.70 Lacs
represented by Equity Capital Rs.850.00
Lacs, Preference Capital of Rs.126.70
Lacs, less provision of Rs.600.00 Lacs
in earlier years). During the year, the

Company subscribed to the additional
Preference Capital of Rs.20.00 Lacs to
meet the ongoing cash flow
requirements of GSEIL. Thus, the book
value of the Company’s investment
immediately prior to sale was Rs.396.70
Lacs.

The above investment was disposed off
for an aggregate consideration of
Rs.385.00 Lacs received in the form of
tangible fixed assets comprising
primarily of Land, Building and certain
equipment.

Resulting from the above:

- GSEIL is no longer a subsidiary of
the Company.

- The assets acquired have become a
part of the Gross Block of the
Company.

- The loss on sale of investment of
Rs.11.70 Lacs after considering the
provisions as stated above, made
in the earlier year has been written
off as loss on sale of investment.

Export Benefits are accounted for on
accrual basis. The import duty benefit
under Duty Exemption Pass Book (DEPB)
Scheme and profit/loss on sale of DEPB
during the year aggregating to
Rs.497.18 Lacs (Previous Year
Rs.611.60 Lacs) has been credited to
Raw Material Consumed Account.

The expenditure on Research &
Development has been debited to the
respective heads of account since such
expenses cannot be segregated in view
of the peculiar nature of activities
relating to such work.

Sundry Creditors include Rs 6.86 Lacs
(Previous Year Rs.9.43 Lacs) due to
Small Scale Industrial Undertakings, to
the extent such parties have been
identified from available information.
The Small Scale Industrial Undertakings
to whom the Company owes and which
is outstanding for more than 30 days
are:

(a) M/s Techno Packing; (b) M/s
Sundeep Bobbins; (¢) M/s Board Paper
& Laminators; (d) M/s Ruchira
Packaging Products; (e) M/s NK Paper
Tube Industries
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Notes to Accounts

POLYPLEX CORPORATION LIMITED

14. Expenditure in foreign currency (on
payment basis) :

Current Year Previous Year

(Rs. in Lacs) (Rs. in Lacs)

Export Claims 1142 3.24
Travelling 54.66 70.57
Consultation fees 111.86 95.86
Interest 38,58 7.85
Brokerage & Commission 31.05 30.14
Others o 580 3.76
TOTAL 253.37 211.42

ii) The Segment Revenue in the
geographical segments considered
for disclosure is as follows:

(a) Revenues inside India includes
sales to customers located
within India

(b) Revenues outside India include
sales to customers located
outside India.

Information about Geographical Segments (by location of

15. Earnings in Foreign Exchange (on customer) (Rs. in Lacs)
accrual basis) : Within  Outside Total
Current Year Previous Year India India
(Rs. in Lacs) (Rs. in Lacs) 1. External Revenue- 9430.88 5107.54 14538.42
FOB Value of Exports 5921.13 5095.58 Sales & Other Income(7,567.06) (5,271.10) (12,838.16)
(Including deemed exports 2. Carrying Amount
Rs.999.28 Lacs Previous of Segment Assets 16605.63 856.94 17462.57
Year Rs.697.40 Lacs) by location of assets (14819.23) 0.00 (14,819.23)
Others ( 455 Nil 3. Capital Expenditure  1255.93 0.00 1255.93
TOTAL - §925.68 5095.98 (507.61) 0.00 (507.61)
. Figures in brackets represent Previous Year figures.
16. CIF Value of imports (on payment .
basis): 20. Related Party Disclosures.
Current Year Previous Year Related Party Disclosures as required
(Rs. 'A'u‘”",‘“’) (Rs. in Lacs) by AS-18, “Related party Disclosures”
Raw material T 110.20 39.82 are given below:
Stores & spares, Chemicals § ] )
and Packing material 214.07 118.82 (a) Parties where control exists
i 664.89 - .
Capital Goods m_...‘“ : Subsidiary Companies
TOTAL 614.1} 823.53

17. Particulars of remuneration to
Managing/Wholetime Directors :

Previous Year
(Rs. in Lacs)

Current Year
(Rs. in Lacs)

Salary

Contribution to Provident
and other Funds
Perquisites and

other benefits *

TOTAL 41.79

* Exclusive of provision for gratuity and leave encashment.
18. Earnings Per Share (EPS)

Previous Year

Current Year

Net Profit for the year

(Rs. in Lacs) 905.79
No of Equity shares of

Rs.10 each fully paid up X4 1,46,42,300
Basic and diluted EPS (Rs.) 6.19

19. Segment Reporting :

i) The Company is in only one line of
business namely Polyester Film.

~ Global Solar Energy (India)
Limited ( till 3.03.2003 )

- Excel International Limited ( till
10.12.2002 )

-~ Polyplex Thailand Limited (w.e.f.
10.04.2002)

(b) Other related parties with whom
transactions have taken place during
the year

1. Associates

- Punjab Hydro Power
Limited* (till 3.03.2003)

*  Subsidiary by itself and through
subsidiary from 10.04.2002 to
10.12.2002

2. Key Management Personnel &
their relatives

- Shri Sanjiv Saraf (Managing
Director till 29.05.2002)

»
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Notes to Accounts

- Shri Pranay Kothari (Whole
Time Director)

~  Shri Tushar Kothari (Brother
of Pranay Kothari)

3. Enterprises over which Key
Management Personnel, their
relatives and major shareholders
have significant influence:

C. Nature of Transactions with related parties

Beehive Systems Limited

Sanjiv Sarita Investments
Private Limited

Polyplex Infotech Private
Limited

Manupatra.com Private
Limited

Rs. in Lacs

Subsidiaries Associates Key Relatives of Enterprises Total
of the Management Key over which
Company Personnel Management Significant
Personnel influence
1. Purchase of - - - - 20.52 20.52
material/services (-) (-) (-) (-) (20.17 ) (20.17)
2. Sale of - - - - 51.69 51.69
Material /Services (-) (-) (-) (-) (42.70) (42.70)
3. Purchase of - - - - - -
Fixed Assets (8.77) (-) (-) (-) (-) (8.77)
4. Interest Received - 5.80 - ~ - 5.80
(-) (-) (-) (-) (3.51) (3.51)
5. Managerial - - 37.54 - - 37.54
Remuneration (-) (-) (41.79) (-) (-) (41.79)
6. Advances given 43,32 85.02 - - - 128.34
during the year (116.11) (~) (-) (-) (32.90) (149.01)
7. Diminution in Value - - - - - -
of Investments (600.00) - - - (600.00)
8. Advance against 4021.78 0.77 - - - 4022.55
Share Application (-) (60.42) (-) (-) (-) (60.42)
Money
9. Investment in 4015.69 150.00 - - - 4165.69
Shares (126.70) (-) (-) (-) (-) (126.70)
10 Bank Guarantees - 17.50 - - - 17.50
Given on behalf -) (20.75) -) (-) -) (20.75)
of others
Outstanding as at year end
11. Receivables - 5.80 11.67 - 26.07 43.54
(-) -) (13.67) (10.75) (7.97) (32.39)
12. Investment in 3200.00 - - - - 3200.00
Preference Shares (126.70) (-) (-) (-) (-) (126.70)
13. Share Application 6.08 - - - - 6.08
Money (-) (149.23) (-) (-) (-)  (149.23)
14. Bank Guarantees 6.00 19.50 - - - 25.50
(6.00) (22.75) (-) (-) (-) (28.75)
15. Advances 4.29 - - - - 4.29
-) =) =) -) ) =)

Figures in bracket represent Previous Year figures.
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Notes to Accounts

‘.;?

POLYPLEX CORPORATION LIMITED

21.

22.

23.

24.

The imported Metallising Machine had
suffered partial damage in the Previous
Year at the port before it was cleared
from Customs and had to be re-exported
to the equipment vendor for rebuild.
The said machine was adequately
insured. The claim amounting to
Rs.402.52 Lacs received from the
Insurance Company covered/
compensated the loss suffered by the
Company on account of damage to the
machine. The rebuilt machine was
imported during the year and has been
successfully commissioned.

The Company has shown foreign
exchange difference in respect of
revenue items between the date of
transaction and date of settlement/
reinstatement as a separate line item
in Schedule 10 of Profit and Loss
Account, hitherto being adjusted in
respective heads of account. Such
change has no impact on the Profit for
the year.

Figures for previous year have been
regrouped and rearranged wherever
considered necessary. Figures in
brackets represent figures of previous
year.

Figures in the Balance Sheet and Profit
& Loss Account have been expressed in
Rs. Lacs with two decimals.

Significant Accounting Policies
Basis of Accounting

The Company follows the mercantile
system of accounting and recognises
Income and Expenditure on accrual
basis. The accounts are prepared under
the historical cost convention and in
accordance with applicable accounting
standards.

Revenue/Expense Recagnition

a) Sales are recognised on despatch
from factory to customers and are
exclusive of excise duty.

b) Export benefits under Duty
Entitlement Pass Book (DEPB)
Scheme is credited to raw material

consumed account.

3'

4.

Fixed Assets/Capital work in

progress

a) Fixed Assets are stated at cost of
acquisition. Loss or Gain on
conversion of foreign currency
liabilities for acquisition of fixed
assets are adjusted from the cost
of fixed assets.

b) Expenditure during construction/
erection period is included under
capital work in progress / Pre-
operative expenditure and will be
allocated to the respective fixed
assets on completion of

construction/erection.
Borrowing Costs

Borrowing costs attributable to
acquisition / construction of qualifying
assets are capitalised on the respective
assets and other borrowing costs are
charged to the Profit and Loss Account.

Investments

Investments are stated at cost less
provision for permanent diminution in
the value of such investments.

Depreciation/Amortisation

Depreciation on fixed assets (including
assets acquired under finance lease) is
provided on Straight Line Method ,
except on fixed assets at Khatima of
the first Polyester Film Line on which
depreciation is provided on Written
Down Value method and at the rates
and in the manner prescribed in
Schedule XIV to the Companies Act,
1956. Depreciation on addition/ disposal
of fixed asset has been provided on pro-
rata basis from the date of addition/
disposal. Plant & Machinery pertaining
to the polyester film lines has been
considered as continuous process as per
technical assessment. Leasehold land is
amortised over the period of lease.

Foreign Currency Transactions

All foreign currency assets and liabilities
(not covered by forward contracts) as
at the Balance Sheet date are restated
at the applicable exchange rate
prevailing at that date. Such increase/

ANNUAL REFPORT 2002-2003
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Notes to Accounts

8.

10.

decrease relating to fixed assets is
adjusted to the cost of fixed assets and
that relating to other items is adjusted
in the Profit and Loss Account. Exchange
difference in respect of forward
exchange contracts (other than for
acquisition of fixed assets) is recognised
as Income/Expense over the life of the
contract.

Inventories
a) Inventories are valued as follows :-

(i) Raw Materials and Stores &
Spares - At Jower of cost or net
realisable value.

(ii) Stock in process and Finished
goods - At lower of cost or net
realisable value.

b) Cost for the purpose of valuation
has been determined as under :-

(i) Raw material and stores &
spares - Weighted Average cost

(ii) Stock in Process and Finished
goods - At raw material cost,
labour and related overheads

including administrative

overheads and depreciation.
Research & Development
Expenditure

Revenue expenditure on research and
development is charged against the
profit of the year in which it is incurred
and capital expenditure is added to the
cost of fixed assets in the year in which
it is incurred.

Retirement Benefits

Company’s contribution to Provident
Funds and Superannuation fund are
charged to Profit & Loss Account.
Liability for Gratuity and Leave
encashment benefit is provided on
accrual basis as determined on actuarial
valuation.

11.

12.

13.

14.

Contingent Liabilities

Contingent liabilities are not provided
for and are disclosed by way of note.

Government Grants

Grants relating to fixed assets are shown
as deduction from the gross value of
the fixed assets and those of the nature
of Project Capital subsidy are credited
to Capital reserve. Other Government
grants are credited to Profit and Loss
Account or deducted from the related
expenses.

Provision for Tax

Current tax is determined as the amount
of tax payable in respect of estimated
taxable income for the year and in
accordance with the provisions as per
Income Tax Act, 1961 Deferred tax is
recognised using the enacted tax rates
and laws as on the Balance Sheet date,
subject to the consideration of prudence
in respect of deferred tax assets, on all
timing differences, between taxable
income and accounting income that
originate in one period and are capable
of reversal in one or more subsequent
periods.

Leases

Assets acquired under finance lease,
which effectively transfer to the
Company substantially all the risks and
benefits incidental to ownership of the
leased item are capitalised at the lower
of the fair value and the present value
of the minimum lease payments at the
inception of the lease term and are
disclosed in the Fixed Assets. Lease
payments are apportioned between the
finance charges and the reduction of
lease liability so as to achieve a constant
rate of interest on the remaining balance
of the liability. Finance charges are
charged directly against income.

G31INIT NOILVYOdY0D X31dA10d
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Notes to Accounts 3. e R e i

POLYPLEX CORPORATION LIMITED

15. Balance Sheet Abstract and Company’s General Business Profile

I. Registration Details

Registration No. 11596 State Code 20
Balance Sheet Date 31.03.2003

I1. Capital Raised during the year (Amount Rs. in Thousands)
Public Issue Nil Rights Issue Nil
Bonus Issue Nil Private Placement Nil

III.Position of Mobilisation and Deployment of Funds (Amount Rs. in Thousands)

Total Liabilities 2074873 Total Assets 2074873
Source of Funds

Paid up Capital 152209 Reserves & Surplus 811967
Secured Loans 618456 Unsecured Loans 145380

Deferred Tax Liability (net) 182388
Application of Funds

Net Fixed Assets 1101538 Investments 402619
Net Current Assets 405635

IV. Performance of Company (Amount Rs. in Thousands)
Turnover 1453842 Total Expenditure 1222851
Profit Before Tax 230991 Profit After Tax 166884
Earning per share (Rs.) 11.40 Dividend 25%

V. Generic Names of Three Principal Products of Company
(as per monetary terms)

Product Description Item Code no. (ITC Code)

Polyester Film 392069

Polyester Chips 392069
As per our report of even date attached Schedule 1 to 15 form an
For Lodha & Co., integral part of Balance Sheet

Chartered Accountants

N.K. Lodha S.G. Subrahmanyan M.K. Jain
Partner Vice-Chairman O. P. Mehra
Pranay Kothari B. K. Soni

Executive Director & Sanjiv Saraf Suresh Surana

Place : New Delhi Company Secretary Chairman Directors
pate :July 7, 2003 Place : NOIDA

u
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Cash Flow Statement

2002-2003 2001-2002
Rs. in Lacs Rs. in Lacs
A. CASH FLOW FROM OPERATING ACTIVITIES
Net Profit Before Tax 2309.91 1510.39
Adjustments for:
Depreciation 903.54 878.11
Bad Debts/Provision for doubtful
debts/Advances written off 26.71 22.09
Interest (Net) 851.25 961.00
Loss on sale of investments (Subsidiary) 11.70 0.00
Excess Provision Written Back -12.03 0.00
Loss on sale of Fixed Assets (Net) 0.00 3.27
Diminution in value of
Long term Investment 0.00 644.54
Profit on sale of investments ~-26.00 -0.39
Dividend Received -0.02 1755.15 -9.01 2499.61
Operating Profit before ,
Working Capital Changes 4065.06 4010.00
Adjustments for:
Trade and other receivables ~-829.70 88.69
Inventories -519.56 229.60
Trade Payables 498.92 -85.34 244.24 562.53
Cash Generated from Operations 3214.72 4572.53
Direct Taxes Paid (Net of Refunds) -677.21 -379.37
Cash Flow Before Extraordinary Items 2537.51 4193.16
Net Cash from Operating Activities 2537.51 4193.16
B. CASH FLOW FROM
INVESTING ACTIVITIES
Purchase of Fixed Assets ~1255.93# -507.61
Sale of Fixed Assets 37.29 30.01
Inter Corporate Deposits -100.00 ~150.00
Movement of Loans & Advances (Subsidiary) 0.00 99,55% v
Purchase of Investments -4022.54 -187.22%* .9
Sale of Investments 561.00# 44.86 %
Interest/Dividend Received 58.95 14.74 E
Net Cash used in investing activities -4521.23 -655.67 :
C. CASH FLOW FROM 1]
FINANCING ACTIVITIES %
Proceeds from Long Term Borrowings 4060.26 2153.99 )
Repayment of Long Term Borrowings -1671.37 -3224.80 E
Net Proceeds from Short Term Borrowings 931.30 -557.17 s
Interest Paid ~-873.36 . -991.22 2
Dividend Paid -295.52 -244.47 5
Tax on distributed profits -0.00 -22.28 E
Net Cash Used in Financing Activities -2151.31 -2885.95 ;
(~]
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POLYPLEX CORPORATION LIMITED

2002-2003 2001-2002

Rs. in Lacs Rs. in Lacs

Net Increase in Cash and Cash Equivalents "167.59 651.54
Cash and Cash Equivalents

as at 1.4.2002 (Opening Balance) 878.51 226.97
Cash and Cash Equivalents

as at 31.3.2003 (Closing Balance) ‘ 1046.10 878.51

# Represents cash neutral to the extent of Rs.385.00 Lacs on account of acquisition of Assets
in lieu of investment in M/s Global Solar Energy (India) Ltd. and Rs.11.73 Lacs on account
of Assets acquired from Tenant against outstanding.

*  Represents cash neutral to the extent of Rs.99.55 Lacs, advances converted into preference

Shares.

NOTES :

1. Cash and cash equivalents represents cash and bank balances, net of Book Overdraft and
include:-

a) Rs. 168.34 Lacs (Previous Year - Rs.224.67 Lacs) in Fixed Deposits pledged with Banks
as opening margin for establishing Letters of Credit and Bank Guarantees and towards
margin on Foreign Bill Purchase Limit.

b) Rs.28.74 Lacs (Previous Year - Rs.31.42 Lacs) in unpaid dividend account.

2. Previous Year figures are regrouped wherever necessary.

For and on behalf of the Board

S.G. Subrahmanyan M.K. Jain

Vice-Chairman O. P. Mehra

Pranay Kothari B. K. Soni

Executive Director & Sanjiv Saraf Suresh Surana

Place : NOIDA Company Secretary Chairman Directors

Date :July 7, 2003
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Auditor’'s Report

AUDITOR’S REPORT TO THE BOARD OF DIRECTORS OF POLYPLEX CORPORATION
LIMITED ON THE CONSOLIDATED FINANCIAL STATEMENTS OF POLYPLEX
CORPORATION LIMITED AND ITS SUBSIDIARY

We have examined the attached
Consolidated Balance Sheet of Polyplex
Corporation Limited and its subsidiary as at
31st March 2003, the Consolidated Profit
and Loss Account and the Consolidated Cash
Flow Statement for the year then ended.

These financial statements are the
responsibility of the Polyplex Corporation
Limited management. Our responsibility is
to express an opinion on these financial
statements based on our audit. We
conducted our audit in accordance with
generally accepted auditing standards in
India. These Standards require that we plan
and perform the audit to obtain reasonable
assurance whether the financial statements
are prepared, in all material respects, in
accordance with an identified financial
reporting framework and are free of material
misstatements. An audit includes, examining
on a test basis, evidence supporting the
amounts and disclosures in the financial
statements. An audit also includes assessing
the accounting principles used and
significant estimates made by management,
as well as evaluating the overall financial
statements. We believe that our audit
provides a reasonable basis for our
opinion.

We did not audit the financial statements
of the subsidiary company, M/s Polyplex
(Thailand) Limited whose financial
statements reflect total assets (net) of
Rs.9575.08 Lacs as at 31st March 2003 and
total revenues of Rs. 103.37 Lacs for the
year then ended. This financial statement
has been audited by other auditor whose
report has been furnished to us, and our
opinion, insofar as it relates to the amounts
included in respect of the subsidiary, is
based solely on the report of the other
auditor.

We report that the consolidated financial
statements have been prepared by the
Company in accordance with the
requirements of Accounting Standard (AS)
21, Consolidated Financial Statements,
issued by The Institute of Chartered
Accountants of India and on the basis of
the separate audited financial statements
of Polyplex Corporation Limited and its
subsidiary included in the consolidated
financial statements.

On the basis of the information and
explanation given to us and on the
consideration of the separate audit reports
on individual audited financial statements
of Polyplex Corporation Limited and its
aforesaid subsidiary, we are of the opinion
that:

(a) the Consolidated Balance Sheet gives
a true and fair view of the consolidated
state of affairs of Polyplex Corporation
Limited and its subsidiary as at 31st
March 2003;

(b) the Consolidated Profit and Loss
Account gives a true and fair view of
the consolidated results of operations
of Polyplex Corporation Limited and its
subsidiary for the year then ended;
and

(¢) the Consolidated Cash Flow Statement
gives a true and fair view of the
consolidated results of operations of
Polypiex Corporation Limited and its
subsidiary for the year then ended.

For Lodha & Co.,
Chartered Accountants

N.K. Lodha
Partner

Place : New Delhi
Date :July 7, 2003
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Consolidated Balance Sheet
AS AT MARCH 31, 2003

POLYPLEX CORPORATION LIMITED

As at As at
31.3.2003 31.3.2002
Schedule (Rs. in Lacs) (Rs. in Lacs)
I. SOURCES OF FUNDS
Shareholders’ Funds
Share Capital 1 1522.09 1522.09
Reserves & Surplus 2 7861.00 6790.80
Loan Funds
Secured Loans 3 12082.84 4018.08
Unsecured Loans 4 1453.80 300.00
Deferred Tax Liability (Net) 9 1823.68 1859.84
Minority Interest : 0.00 17.00
Transitional Reserve (66.28) 0.00
TOTAL 24677.33 14507.81
IX. APPLICATION OF FUNDS -
Fixed Assets 5
Gross Block 20215.79 18356.57
Less: Depreciation 8753.33 7851.32
Net Block 11462.46 10505.25
Capital work in progress 9825.96 28.36
21288.42 10533.61
Preoperative Expenditure pending allocation 0.00 10.96
Investments 6 30.50 380.21
Current Assets, Loans and Advances 7
Inventories 2142.20 1243.13
Sundry Debtors 1775.09 1359.99
Cash and Bank Balances 1265.04 996.44
Loans and Advances 1265.77 1523.95
6448,10 5123.51
Less: Current Liabilities 8 2806.60 1392.18
Less: Provisions 8 321.72 148.42
3128.32 1540.60
Net Current Assets 3319.78 3582.91
Miscellaneous Expenditure 10 38.63 0.12
TOTAL 24677.33 14507.81
Notes to Accounts and
Significant Accounting Policies 17

As per our report of even date attached
For Lodha & Co.,
Chartered Accountants

N.K. Lodha
Partner
Pranay Kothari
Executive Director &
Place : New Delhi Company Secretary

Date :July 7, 2003

Schedule 1 to 17 form an

S.G. Subrahmanyan
Vice-Chairman

Sanjiv Saraf
Chairman

Place

integral part of Balance Sheet

M.K. Jain

0. P. Mehra
B. K. Soni
Suresh Surana

Directors
: NOIDA
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Consolidated Profit and Loss Account

FOR THE YEAR ENDED MARCH 31, 2003

Current Current
Year Year
Schedule (Rs. in Lacs) (Rs. in Lacs)
1. INCOME
Sales (Net of Excise of Rs.1309.74 Lacs,
Previous Year Rs. 1207.41 Lacs) 14206.97 12579.08
Other Income 11 331.45 319.10
Stock Accretion /(Decretion) 12 333.75 (169.85)
TOTAL 14872.17 12728.33
II. EXPENDITURE -
Purchases 0.00 25.72
Manufacturing Expenses 13 8346.31 6550.04
Operating and other Expenses 14 2703.76 2289.64
Interest & Finance Charges (Net) 15 848.05 962.78
TOTAL 11898.12 9828.18
Profit before Depreciation 2974.05 2900.15
Depreciation 920.96 878.11
Profit after depreciation 2053.09 2022.04
Less: Dimunition in value of long term Investments 0.00 44,54
Less: Exceptional Item - Loss on sale
of PV Project - held for disposal 16 0.00 1464.11
2053.09 513.39
Less: Provision For Tax
- Current Tax - 671.75 376.73
- Deferred Tax (35.96) 236.64
1411.30 (99.98)
Less : Prior period adjustments - tax 0.72 (0.28)
Add : Provision for doubtful debts written back 0.00 9.05
Profit After Tax 1412,02 (91.21)
Add : Surplus brought forward 2050.97 2540.54
Add : Profit on disposal of Subsidiaries
{Refer Note No. 4(b)} 1035.33 0.00
Add : Opening Balance of Polyplex (Thailand) Limited (1.85) 0.00
Add : Debenture Redemption Reserve written back 781.75 0.00
Available for Appropriation 5278.22 2449.33
Transferred to General Reserve 167.00 90.58
Debenture Redemption Reserve 1125.00 0.00
Proposed Dividend 219.63 146.42
Interim Dividend 146.92 146.42
Corporate Dividend Tax 28.14 14.94
Surplus carried to Balance Sheet 3§¢2.ﬁ3 2050.97
Basic and diluted earning per share (in Rs.) 9.64 (0.62)

Notes to Accounts and Significant Accounting Policies 17

As per our report of even date attached
For Lodha & Co.,
Chartered Accountants

Schedule 1 to 17 form an
integral part of Balance Sheet

N.K. Lodha S.G. Subrahmanyan M.K. Jain
Partner Vice-Chairman 0. P. Mehra
Pranay Kothari B. K. Soni

Executive Director & Sanjiv Saraf Suresh Surana

Place : New Delhi Company Secretary Chairman Directors
Date :July 7, 2003 Place : NOIDA
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Schedules

POLYPLEX CORPORATION LIMITED

SCHEDULE 1
SHARE CAPITAL
As at As at
31.3.2003 31.3.2002
(Rs. in Lacs) (Rs. in Lacs)
AUTHORISED '
3,00,00,000 Equity Shares of Rs.10 each 3000.00 3000.00
ISSUED & SUBSCRIBED CAPITAL
1,58,38,000 Equity Shares of Rs.10 each
PAID-UP CAPITAL
1,46,42,300 Equity Shares of Rs.10 each fully paid up 1464.23 1464.23
Add: Share Forfeiture Acoount 57.86 57.86
TOTAL 1522.09 1522.09
SCHEDULE 2
RESULVES & SURPLUS
As at As at
31.3.2003 31.3.2002
(Rs. in Lacs) (Rs. in Lacs)
CAPITAL RESERVE
Central Investment subsidy 25.00 25.00
Redemption of Preference Shares
Opening Balance 981.11
Less : On disposal of Subsidiary 981.11 0.00 981.11
25.00 1006.11
SHARE PREMIUM -
Per last Balance Sheet 2030.43 2030.43
2030.4"5P 2030.43
GENERAL RESERVE -
Per last Balance Sheet 913.29 2445.90
Less :Adjustment of Deferred Tax Liability 0.00 1623.19
Additions during the year 167.00 90.58
1080.29 913.29
DEBENTURE REDEMPTION RESERVE
Per last Balance Sheet 790.00 790.00
Additions during the year 1125.00 0.00
1915.00 790.00
Transferred to Profit & Loss Account 781.75 0.00
1133.25 790.00
PROFIT & LOSS ACCOUNT 3592.03 2050.97
TOTAL 7861.00 6790.80

ANNUAL REPORT 2002-2003
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Schedules

SCHEDULE 3
SECURED LOANS

As at
31.3.2003
(Rs. in Lacs)

As at
31.3.2002
(Rs. in Lacs)

(a) 18% Redeemable Non Convertible

Debentures of Rs.100/- each 33.00 266.00
(b) 16% Redeemable Non Convertible
Debentures of Rs.100/- each 0.00 300.00
(c) 8.95% Redeemable Non Convertible
Debentures of Rs.100000/- each 15%00.00 0.00
(d) 8.75% Redeemable Non Convertible
Debentures of Rs.100000/- each 1000.00 0.00
(e) 12.70% Redeemable Non Convertible
Debentures of Rs.100/- each 2000.00 0.00
(f) Loans from Financial Institutions: ,
- Rupee Term Loans 0.00 748.43
- Foreign Currency Term Loans 5613.32 430.33
- Corporate Rupee Loan 283.00 493.75
(g) Loans from Banks: ‘
- Rupee Term Loans 62.01 12.42
- Working Capital Loans:
s Rupee Working Capital Demand Loans 155.91 364.55
e FC Working Capital Demand Loans 894.91 0.00
e Cash Credit 11.31 0.00
e Export Packing Credit Rupee loan 282.16 402.60
e Export Packing Credit FC loan 247.13 0.00
» Interest Accrued and Due on above 0.09 0.00
(h) Subscription for Redeemable Non
convertible Debentures 0.00 1000.00
Total 12082.84 4018.08
SCHEDULE 4
UNSECURED LOANS
As at As at
31.3.2003 31.3.2002
(Rs. in Lacs) (Rs. in Lacs)
Corporate Rupee Loan 500.00 0.00
Corporate FC Loan 953.80 0.00
Commercial Paper 0.00 300.00
TOTAL 300.00

1453.80

Q3LINWIT NOILVYO0dY0D X31dAT0d
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POLYPLEX CORPORATION LIMITED

SCHEDULE 5
FIXED ASSETS (Rs. in Lacs)
GROSS BLOCK DEPRECIATION NET BLOCK
Particulars As at | Additions Sale/ As at Up to| For the Sale/ Up to As at As at
1.04.02 during Adjust- | 31.03.03 | 1.04.02 Year | Adjust- | 31.03.03 } 31.03.03 | 31.3.02
the year ments ments
Freehold Land 40.67 522.86 0.00 563.53 0.00 0.00 0.00 .00 563.53 40.67
Leasehold Land 509.36 0.00 3677) 47059 31.51 5.25 0.00 %76} 43583 477.85
Buildings 2500.08 162.95 0.00 2663.03 498.86 56.22 0.00 55508 210795 2001.22
Plant & Machinery 14252.43 946.27 56.24 | 1514246 | 705149 751.09 1895 | 7rss43} 73smE3|  7200.94
Electrical Installationd ~ 426.35 18.79 0.00| 445.14 78.42 21.49 0.00 YT v 347.93
Furniture & Fixtures 222.75 74.69 0.00 297.44 48.66 18.56 0.00 (15} ] 30.22 174.09
Office Equipments 222.22 125.34 0.00 341.56 86.11 35.43 0.00 121.54 22692 136.11
Vehicles 182.71 101.33 0.00] 284.04 56.27 2.9 0.00 39.19] 19484 126.44
Total 18356.57 1952.23 93.01 | 20215.79 7851.32 920.96 18.95 | < 8¥53:33:] 1146248 | 10505.25
Previous Year 1814339 | 41098 19780 | 138687 73| emmaur| 1ea52| LR
Capital Work
in Progress 2012596 28.36
Grand Total 21288.42 | 1053361
Notes :

1. Freehold land costing Rs. 178.19 Lacs (Previous Year Rs. 35.97 Lacs) is not registered in the name of the Company.

2. Freehold Land costing Rs. 36.77 Lacs (Previous Year shown under Leasehold Land Rs. 36.77 Lacs) is under Power of Attorney.

3. Plant & Machinery and Vehicles include Rs.186.98 Lacs (Previous Year Rs. 186.98 Lacs) and Nil (Previous Year 24.87 Lacs) respectively in respect of assets
taken on financial lease.
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SCHEDULE 6
INVESTMENTS (at Cost Less Provisions)
Face Nos. Nos. As at As at
Value 31.3.2003 31.3.2002 31.3.2003  31.3.2002
Rs. (Rs. in Lacs) (Rs. in Lacs)
Long Term other than Trade
(Unless Otherwise stated)
(A) UNQUOTED-SHARES
(1) Equity / Ordinary Shares
EEL India Limited 10 65000 65000 30.00 30.00
Polyplex Infotech Private Ltd. 10 1000 1000 0.10 0.10
Spectrum Marketing Company Inc.
(USD 125000) 25000 25000 44.54 44,54
(common stock, no par value)
Excel International Limited* 10 4020 4020 0.40 0.00
Punjab Hydro Power Limited 10 0 100 0 0.01
ITN Solar Private Limited 10 0 1000 0 0.10
(2) Preference Shares-
Non Cumulative Redeemable
ITN Solar Private Limited 10 0 3500000 0.00 350.00
(10% Non Cumulative Redeemable)
75.04 424,75
Provision for diminution in
value of Investments 44,54 44.54
GRAND TOTAL 30.50 380.21
Aggregate book value of Investments
(Unquoted At Cost less Provision) !0.!@ 380.21
3050 380.21

*

Current Investment

J3ALINIT NOILVIOdNOD X3I1dAT0d
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POLYPLEX CORPORATION LIMITED

SCHEDULE 7
CURRENT ASSETS, LOANS & ADVANCES

As at

31.3.2003
(Rs. in Lacs)

As at
31.3.2002
(Rs. in Lacs)

A. CURRENT ASSETS
Inventories
(as valued and certified by Management)
(at lower of cost and net realisable value)
Raw materials
Stock in process
Finished goods incl scrap stock Rs. 10.18 Lacs
(Previous Year - Nil)
Stores & spares

Sub Total
Sundry Debtors (Unsecured)
Debts over six months
- Considered good
- Considered doubtful
Other Debts
- Considered good
- Considered doubtful

Less: Provision for doubtful debts

Sub Total
Cash & Bank Balances
Cash in hand
Cheques in hand
With scheduled banks on
~ Current accounts
- Fixed deposits*

Sub Total
TOTAL (A)

B. LOANS AND ADVANCES
(Unsecured Considered Good)
Inter Corporate Deposit
Advances recoverable in cash or in kind
or for value to be received**
Deposits with Government Authorities & Others
Sale Consideration Receivable
Advance Tax (Net of Provision for Tax)
Balance with Customs & Excise Authorities

TOTAL (B)
TOTAL (A+B)

814.56
437.13

245.50
645.01

2142.20

244.31
25.50

1530.78
0.00

1800.59
25.50

T1775.09

8.09
30.75

839.22
386.98

1265.04
"5182.33

50.00

980.60
84.71
0.00
59.01
91.45

1265.77
6448.10

546.09
76.28

136.45
484.31

1243.13

25.42
6.56

1334.57
72.86

1439.41
79.42

1359.99

3.63
27.33

740.81
224.67

996.44
7 3599.56

150.00

1150.58
17.88
50.00
60.14
95.35

1523.95
5123.51

*  Pledged with banks against Guarantees / Letters of Credit.

** Includes a sum of Rs.11.67 Lacs (Previous Year Rs. 13.67 Lacs) due from a director.
Maximum amount due during the year Rs.13.67 Lacs (Previous Year Rs.15.67 Lacs)

@
o
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SCHEDULE 8
CURRENT LIABILITIES & PROVISIONS
As at As at
31.3.2003 31.3.2002
(Rs. in Lacs) (Rs. in Lacs)
CURRENT LIABILITIES ’
Acceptances 282.26 68.68
Sundry Creditors 1445.80 270.23
Share Application Money Pending Refund 0.00 391.74
Share Application Money Pending Allotment 0.00 97.45
Other liabilities 872.84 353.22
Security deposits/Advances from tenants 144.16 168.30
Interest accrued & not due 32.80 0.00
Investor Education and Protection Fund
shall be credited by the following amounts,
when due :-
- Unpaid Dividend 28.74 31.42
Book Overdraft with Bank 0.00 11.14
Sub Total 2806.60 1392.18
PROVISIONS
Provision for Wealth Tax 1.75 2.00
Provision for Retirement benefits 72.20 0.00
Proposed Dividend
(including Corporate Dividend Tax) 247.77 146.42
Sub Total 321.72 148.42
TOTAL 3128.32 1540.60
SCHEDULE 9
DEFERRED TAX ASSETS AND LIABILITIES
(Arising out of timing differences in)
As at As at
31.3.2003 31.3.2002
(Rs. in Lacs) (Rs. in Lacs)
DEFERRED TAX ASSETS
Disallowances under Income Tax Act 26.46
26.46
DEFERRED TAX LIABILITY
Depreciation 1886.30
1886.30
DEFERRED TAX LIABILITY (NET) 1859.84

G31INIT NOILLYVIOdYOD X31dAT0d
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POLYPLEX CORPORATION LIMITED

SCHEDULE 10
MISCELLANEOUS EXPENSES

As at As at
31.3.2003 31.3.2002
(Rs. in Lacs) (Rs. in Lacs)
Miscellaneous Expenses not written off 38.63 0.12
TOTAL 38.63 0.12
SCHEDULE 11
OTHER INCOME
Current Previous
Year Year
(Rs. in Lacs) (Rs. in Lacs)
Income from let out Property
- Rent 102.79 103.45
- Fixed Maintenance charges 164.45 162.74
Misceilaneous Receipts 24.89 31.21
Profit on Sale of long term Investments (net) 26.00 0.39
Dividend (Gross) on iong term investments
(Other than Trade) 0.02 9.01
Foreign Exchange Fluctuations 1.47 8.97
Excess Provision written back 12.03 3.33
TOTAL T AR5 319.10

(-]
N
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SCHEDULE 12
STOCK ACCRETION/(DECRETION)

Current Previous
Year Year
(Rs. in Lacs) (Rs. in Lacs)
Closing Stocks
- Finished Goods 245.50 136.45
- Stock in Process - Others 126.85 76.28
- Stock in Process - Chips 310.28 0.00
682.63 212.73
Opening Stock
- Finished Goods 136.45 241.05
- Stock in Process - Others 76.28
Less : On disposal of Subsidiary 2.96 73.32 141.53
- Stock in Process chips
(Transferred from Raw Material) 139.11 0.00
—————————— ——————
348.88 382.58
TOTAL 33375 (169.85)
SCHEDULE 13
MANUFACTURING EXPENSES
Current Previous
Year Year
(Rs. in Lacs) (Rs. in Lacs)
Raw Materials Consumed 5972.82 4073.58
Stores & Spares Consumed 449.46 542.79
Packing Material Consumed 398.33 380.87
Job Work Charges 33.32 60.31
Power & Fuel 1422.95 1372.27
Repairs and Maintenance
- Building 9.33 15.70
- Plant & Machinery 60.10 104.52
TOTAL 8346.31 6550.04

J3LINIT NOILVYO0dY0D X31dA10d
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POLYPLEX CORPORATION LIMITED

SCHEDULE 14
OPERATING AND OTHER EXPENSES

Current Previous
Year Year
(Rs. in Lacs) (Rs. in Lacs)
PERSONNEL EXPENSES
Salaries, Wages and Allowances 680.29 577.86
Contribution to Provident and other Funds 37.67 38.33
Staff Welfare Expenses 73.73 69.50
Sub Total 791.69 685.69
ADMINISTRATIVE EXPENSES
Rent 36.82 16.18
Electricity & Water Charges (net) 62.93 47.97
Repairs & Maintenance (net) 23.32 26.77
Rates and Taxes 22.30 23.54
Postage and Telephone 103.64 77.21
Printing and Stationery 31.72 20.94
Travelling and Conveyance 195.38 206.26
Vehicle expenses 51.31 40.43
Insurance 184.95 151.37
Legal and Professional fee 310.06 208.00
Miscellaneous expenses 165.69 67.76
Auditors remuneration 7.64 4.24
Director’s sitting fee 3.35 1.75
Sub Total 1199.11 892.42
SELLING EXPENSES
Cash Discounts 1.83 12.76
Advertisement 8.64 6.87
Sales Promotion 24.25 21.74
Freight and Octroi (Net) 483.68 432.90
Sample to Customers 3.558 2.17
Commission on sales 91.83 130.38
" Sub Total 613.78 606.82
OTHER EXPENSES
Loss on sale of Fixed Assets (net) 0.00 3.27
Loss on sale of Investment 11.70 0.00
(Refer Note No. 4 of Schedule 17)
Excise Duty (Net of Recovery) 38.30 3.80
Donation 0.33 1.97
Previous Year expenses (net) 16.70 1.14
Foreign Exchange Fluctuation (net) 5.44 0.00
Provision for Doubtful debts 8.56 74.71
Sundry balances written off (net) 6.74 0.84
Bad Debts Written Off 11.41 18.98
Sub Total 99.18 104.71
TOTAL 2703.76 2289.64

(-
&
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SCHEDULE 15
INTEREST & FINANCE CHARGES

Current Previous
Year Year
(Rs. in Lacs) (Rs. in Lacs)
Interest on Term Loans / Debentures 552.20 605.19
Interest on Working Capital Loans 236.45 259.18
788.65 864.37
Less : Interest on Deposits and Others 32.40 16.04
Less : Forward Cover Premium 16.73 0.00
739.52 848.33
Bank & other Financial charges 108.53 113,52
Interest on Leased Assets Q.‘Qﬂ 0.93
TOTAL 848.05 962.78
SCHEDULE 16

LOSS ON SALE OF PV PROJECT - held for disposal
Current Previous
Year Year

(Rs. in Lacs)

(Rs. in Lacs)

Opening Balance (PV Project - held for disposal)

Less : Creditors & Other Current Liabilities
Less :

Less : Movement in Loans & Advances

Loss on sale transferred to Profit and Loss A/c

Sale Consideration from disposal of assets

0.00 2705.33
0.00 71.77
0.00 1165.10
0.00 4.35
0.00 1464.11
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SCHEDULE 17

A. NOTES TO ACCOUNTS

1. The Consolidated Financial Statements
(CFS) comprises the financial

POLYPLEX CORPORATION LIMITED

statements of Polyplex Corporation
Limited and its following subsidiary as
on 31.03.2003.

Falyplex (Thalland)

(a) The CFS have been prepared using
uniform accounting policies, in
accordance with the Generally
Accepted Accounting Policies
(GAAP). However, in respect of PTL,
these financial statements are
prepared (i) In conformity with
generally accepted accounting
principles in Thailand, (ii) Fixed
assets are depreciated over the
estimated useful life as stated in its
financial statement; and (iii) Front
end fee on loans are amortised over
the repayment period.

(b) The effects of intra group
transactions are eliminated in
consolidation.

(c) Accounting Policies and Notes to
Accounts of the financial statement
of the Company and its Subsidiary
are set out in their respective
financial statements.

(d) Foreign Subsidiary Conversion:
Revenue items have been
consolidated at the average rate
prevailing during the year. Fixed
Assets have been transiated at the
rate prevailing on the date of their
acquisition and depreciation
provided accordingly. Other Current
Assets and Liabilities are converted
at the rates prevailing at the end of
the year. Exchange gain/loss arising
on consolidation in respect of
borrowing for fixed assets are
adjusted to the cost of such Fixed
Assets and other exchange gain/loss
is recognised in the Profit and Loss
Account.

2. Estimated amount of contracts

remaining to be executed on capital
account and not provided for (Net of
Advances) - Rs.241.48 Lacs. (Previous
Year Rs.658.38 Lacs).

Contingent Liabilities not provided for
in respect of:

a) Claims against the Company not
acknowledged as debts - Rs.436.67
Lacs (Previous Year - Rs.245.32
Lacs).

b) Bilis discounted with banks -
Rs.1115.71 Lacs (Previous Year -
Rs.626.43 Lacs).

¢) Custom duty (excluding interest and
penalty) which may arise if
obligation for exports is not fulfilled
against import of machinery under
Export Promotion Capital Goods
(EPCG) Scheme: -

(Rs.in Lacs)

Current Year  Previous Year

Gross of Modvat 811.68 652.72
Net of Modvat 495.44 431.21

d) Counter Guarantees given to the
banks - Rs.208.57 Lacs (Previous
Year Rs.237.04 Lacs), including
Rs.25.50 Lacs (Previous Year
Rs.31.75 Lacs) on behalf of other
body corporates.

e) Unused Letters of credit with bank
Rs.190.76 Lacs (Previous Year Nil).

(a) During the year, the Company sold
its entire stake in Global Solar
Energy (India) Limited (an erstwhile
subsidiary of the Company) or
GSEIL.

The book value of the Company’s
investment in GSEIL at the
beginning of the year was Rs.376.70
Lacs represented by Equity Capital
of Rs.850.00 Lacs, Preference
Capital of Rs.126.70 Lacs, less
provision of Rs.600.00 Lacs in
earlier years). During the year, the
Company subscribed to the
additional Preference Capital of
Rs.20.00 Lacs to meet the ongoing
cash flow requirements of GSEIL.
Thus, the book value of the
Company’s investment immediately
prior to sale was Rs.396.70 Lacs.
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(b)

The above investment was disposed
off for an aggregate consideration
of Rs.385.00 Lacs received in the
form of tangible fixed assets
comprising primarily of Land,
Building and certain equipment.

Resulting from the above:

- GSEIL is no longer a subsidiary
of the Company.

- The assets acquired have
become a part of the Gross
Block of the Company.

- The loss on sale of investment
of Rs.11.70 Lacs after
considering the provisions as
stated above, made in the
earlier year has been written off
as loss on sale of investment.

In the Previous Year, CFS included
Financial statements of the following
erstwhile subsidiaries:

- Global Solar Energy (India)
Limited (GSEIL)

- Excel
(EIL).

During the year, the Board has
decided to continue with core
business activities only. Accordingly,
the Company reduced its stake /
sold its entire shareholding in the
above said companies. Hence
Financial Statements of GSEIL and
EIL have been excluded in
consolidation, considering the
Company’s control over the said
companies, as temporary in nature.

International Limited

Loss on disposal of entire
shareholding in GSEIL amounting to
Rs 11.70 Lacs (as referred in (a)
above) has been shown as Loss on
sale of long-term investment. The
brought forward loss / debit balance
in Profit & Loss Account of erstwhile
subsidiaries amounting to
Rs.1035.33 Lacs (net of Rs 600
Lacs, provision made in respect of
Investment in Subsidiary) has not
been considered and hence excluded
in the CFS during the year.

(c) During the year, the Company has
invested in fully owned subsidiary
company (PTL) and the financial
statements of the same have been
consolidated in the current year
CFsS.

Accordingly, as referred in note (b)
and (c) above, the current year
figures are not comparable with
previous year figures.

Export Benefits are accounted for on
accrual basis. The import duty benefit
under Duty Exemption Pass Book (DEPB)
Scheme and profit/loss on sale of DEPB
during the year aggregating to
Rs.497.18 Lacs (Previous Year
Rs.611.60 Lacs) has been credited to
Raw Material Consumed Account.

By virtue of the provisions of the Board
of Investment Promotion Act B.E. 2520,
of Thailand, PTL has been granted
certain promotional privileges on
manufacturing and distributing the
polyester film as per the prevailing
policy. The Company must comply with
certain conditions and restrictions
provided for in the promotion certificate.

Earnings Per Share (EPS)

Current Year Previous Year

Net Profit/(Loss) for

the year (Rs. in Lacs) (91.21)
No. of Equity shares of
Rs.10 each fully paid up 1,46,42,300

Basic and Diluted EPS (Rs.)

(0.62)

8. Segment Reporting

(i) The Company and PTL are in only
one line of business namely
Polyester Film.

(i) The Segment Revenue in the
geographical segments considered
for disclosure is as follows:

(a) Revenues inside India includes
sales to customers located
within India

(b) Revenues outside India include
sales to customers located
outside India.

G3L1IWIT NOILVIOdY0D X31dAT0d
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POLYPLEX CORPORATION LIMITED

Information about Geographical Segments
(by location of customer and assets)

Rs. in Lacs
Within  Outside Total
India India
1. External Revenue- 9430.88 5107.54 14538.42

Sales & Other Income (7,627.08) (5,271.10) (12,898.18)

11885.33 27624.03
0.00 (15297.46)

2 Carrying Amount of 15748.70
Segment Assets by (15297.46)
location of assets

3 Capital Expenditure 1255.93 10329.08 11585.01

(507.61) 0.00  (507.61)

Figures in bracket represent previous year figures.

9. Related Party Disclosures.

Related Party Disclosures as required
by AS-18, “Related party Disclosures”
are given below:

Related parties with whom transactions
have taken place during the year

1. Associates

- Punjab Hydro Power Limited*
(tilt 3.03.2003)

2. Key Management Personnel & their
relatives

- Shri Sanjiv Saraf (Managing
Director till 29.05.2002)

-~ Shri Pranay Kothari (Whole Time
Director)

~ Shri Tushar Kothari (Brother of
Pranay Kothari)

3. Enterprises over which Key
Management Personnel, their
relatives and major shareholders
have significant influence:

-~ Beehive Systems Limited

- Sanjiv Sarita Investments

Private Limited
- Polyplex Infotech Private Limited
- Manupatra.com Private Limited

* Subsidiary by itself and through
subsidiary from 10.04.2002 to
10.12.2002

Nature of Transactions with related parties

Rs.in Lacs

Associates Key Relatives of  Enterprises Total

Management Key over which

Personnel Management Significant

Personnel influence
1 Purchase of material/services - - - 20.52 20.52
(-) () (-) (20.17 ) (20.17)
2  Sale of Material/Services - - - 51.69 51.69
(-) (-) (-) (42.70) (42.70)
4  Interest Received 5.80 - - - 5.80
(-) (-) (-) (3.51) (3.51)
5  Managerial Remuneration - 57.78 - - 57.78
(-) (41.79) (-) {(-) (41.79)
6 Advances given during the year 85.02 c - - - 85.02
(-) (-) (-) (32.90) (32.90)
8  Advance against Share 0.77 - - - 0.77
Application Money (60.42) (-) (-) (-) (60.42)
9  Investment in Shares 150.00 - - - 150
(-) (-) (-) {(-) (0.00)
10 Bank Guarantees Given 17.50 - - - 17.50
on behalif of others (20.75) (-) (-) (-) (20.75)

Outstanding as at year end

11 Receivables 5.80 11.67 - 26.07 43.54
(-) (13.67) (10.75) (7.97) (32.39)
13 Share Application Money - - - - 0.00
(149.23) (-) (-) (-) (149.23)
14 Bank Guarantees 19.50 - - - 19.50
(22.75) (-) (-) {(-) (22.75)

Figures in bracket represent previous year figures.
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10. The imported Metallising Machine had
suffered partial damage in the Previous
Year at the port before it was cleared
from Customs and had to be re-exported
to the equipment vendor for rebuild.
The said machine was adequately
insured. The claim amounting to
Rs.402.52 Lacs received from the
Insurance Company covered/
compensated the loss suffered by the
Company on account of damage to the
machine. The rebuilt machine was
imported during the year and has been
successfully commissioned.

11. The Company has shown foreign
exchange difference in respect of
revenue items between the date of
transaction and date of settiement/
reinstatement as a separate line item
in Schedule 11 of Profit and Loss
Account, hitherto being adjusted in
respective heads of account. Such
change has no impact on the Profit for
the year.

12. Figures in the Balance Sheet and Profit
& Loss Account have been expressed in
Rs.Lacs with two decimals.

As per our report of even date attached
For Lodha & Co.,
Chartered Accountants

Schedule 1 to 17 form an
integral part of Balance Sheet

N.K. Lodha S.G. Subrahmanyan M.K. Jain
Partner Vice-Chairman O. P. Mehra
Pranay Kothari B. K. Soni

Executive Director & Sanjiv Saraf Suresh Surana

Place : New Delhi Company Secretary Chairman Directors
Date : July 7, 2003 Place : NOIDA

G31INIT NOILYYOdH0D X3TdA10d

ANNUAL REPORT 2002-2003



http://www.asiancerc.com

Consolidated Cash Flow Statement
for 31.03.2003 -

POLYPLEX CORPORATION LIMITED

2002-2003 2001-2002
Rs. in Lacs Rs. in Lacs
A. CASH FLOW FROM OPERATING ACTIVITIES
Net Profit Before Tax 2053.09 513.39
Adjustments for:
Depreciation 920.96 878.11
Bad Debts/Provision for doubtful debts/
Advances written off 26.71 94,53
Interest (Net) 848.05 962.78
Loss on sale of investments (Subsidiary) -11.70 1467.38
Excess Provision Written Back -12.03 0.00
Loss on sale of Fixed Assets (Net) 0.00 44,54
Profit on sale of investments -26.00 -0.39
Dividend Received -0.02 -9.01
Transitional Reserve -66.28 1703.09 0.00 3437.94
Operating Profit before Working Capital Changes 3756.18 3951.33
Adjustments for:
Trade and other receivables +~977,13 189.56
Inventories -902.02 253.93
Trade Payables '1982.46 103.31  198.57  642.06
Cash Generated from Operations 3859.49 4593.39
Direct Taxes Paid (Net of Refunds) -677.21 -379.73
Cash Flow Before Extraordinary Items 3182.28 4213.66
Net Cash from Operating Activities 3182.28 4213.66
B. CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Fixed Assets -11585.01# -507.61
Sale of Fixed Assets 37.29 30.01
Inter Corporate Deposits 100.00 -150.00
Purchase of Investments -21.89 -60.63*
Sale of Investments 561.00#% 44.86
Interest/Dividend Received 63.57 14.74
Net Cash used in investing activities -10845.04 -628.63
C. CASH FLOW FROM FINANCING ACTIVITIES
Share Application Money Pending Allotment 0.00 97.45
Proceeds from Long Term Borrowings 9411.77 2153.99
Repayment of Long Term Borrowings ~-1671.37 -3272.15
Net Proceeds from Short Term Borrowings 1478.07 -557.17
Interest Paid ~874.78 -993.00
Dividend Paid -295.52 -244.47
Tax on Distributed Profits 0.00 -22.28
Increase in Share Capital 0.00 17.00
Redemption of Preference Capital 0.00 -16.89
Net Cash Used in Financing Activities 8048.17 -2837.52

~
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2002-2003 2001-2002
Rs. in Lacs Rs. in Lacs

Net Increase in Cash and Cash Equivalents 385.41 747.51
Cash and Cash Equivalents As at 1.4.2002 985.30
(Opening Balance)

Less : Adjustment on Account of Exclusion of 106.79
Subsidiaries (Note No.2)

Add : Adjustment on Account of Inclusion of 1.12 879.63 237.79
Subsidiary (Note No.2)

Cash and Cash Equivalents

As at 31.3.2003 (Closing Balance) 1265.04 985.30

# Represents cash neutral to the extent of Rs.385.00 Lacs on account of acquisition of Assets
in lieu of investment in M/s Global Solar Energy (India) Ltd. and Rs.11.73 Lacs on account
of Assets acquired from Tenants against outstandings.

*  Represents cash neutral to the extent of Rs.126.70 Lacs, advances converted into Preference

Shares.

NOTES :

1. Cash and cash equivalents represents cash and bank balances, net of Book Overdraft and
include:-

a) Rs.168.34 Lacs (Previous Year Rs.224.67 Lacs) in Fixed Deposits pledged with Banks as
- opening margin for establishing Letters of Credit and Bank Guarantees and towards
margin on Foreign Bill Purchase Limit.
b) Rs.28.74 Lacs (Previous Year Rs.31.42 Lacs) in unpaid dividend account.
2. Figures of Current Year are not comparable with Previous Year due to the following reasons:-
a) As of last year end Excel International Ltd. and Global Solar Energy (India|) Ltd. were
subsidiaries of Polyplex Corporation Ltd. but are no longer subsidiaries as on 31.03.2003,
hence not considered in Cash Flow Statement.

b) During the Current Year Polyplex (Thailand) Ltd. has become a subsidiary of Polyplex
Corporation Ltd.

3. Previous Year figures are regrouped wherever necessary.

For and on behalf of the Board

S$.G. Subrahmanyan M.K. Jain

Vice-Chairman O. P. Mehra

Pranay Kothari B. K. Soni

Executive Director & Sanjiv Saraf Suresh Surana

Place : NOIDA Company Secretary Chairman Directors

Date :July 7, 2003
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